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A Taxpayers Renaissance 


elcome to the new look 

Taxpayer. Welcome to 
the new look Canadian Taxpay- 
ers Federation. 

In January I was honoured 
to be appointed President of 
the CTF — an organization I’ve 
been proud to serve in various 
capacities for over 16 years. 

Without question my most 
immediate priority is to grow 
the organization. I’m hoping 
all of you — our supporters — 
will join in this impor- 
tant task. Frankly, as 
this issue’s cover sto- 
ry attests, the timing 
could not be any more 
urgent. 

In 2009, the CTF will be un- 
dergoing a complete facelift: 
from a revision of all our ma- 
terials to re-inventing how we 
market ourselves. 

To start, you'll be seeing the 
“taxpayer.com” logo featured 
on the front page of this maga- 
zine a lot more. A wholly-new 
website to be re-launched in 
June will become the hub of 
our outreach. 

The site will move from an 
information source, to an in- 
teraction source: user-friend- 
ly videos, articles, news sto- 
ries, on-line petitions, ways 
to contact politicians and for- 
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ward important taxpayer in- 
formation and campaigns with 
a simple click. You'll also be 
able to interact on a new blog, 
contact CTF staff and com- 
ment on issues of importance 
to you. 

Our presence on social net- 
works like Facebook, My- 
Space and YouTube will also 
be increased. As will our ad- 
vertising presence on social 
network sites and search en- 


50 let's get to work. Let’s take this 
organization and its proud and principled history 
of nearly 20 years to brand new heights. 


gines. 

Last year we piloted a cam- 
paign website www.nocarbon- 
taxes.com that provides infor- 
mation, gathers petition signa- 
tures, and a simple way to for- 
ward the same. More recent- 
ly, www.debtclock.ca visual- 
ly informs Canadian taxpay- 
ers the impact of unchecked 
debt. These sites are spread 
through on-line advertising 
and word of mouse! Technol- 
ogy allows campaign efforts 
like these to reach thousands 
quickly, effectively and inex- 
pensively. 

We're not just growing an 
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Troy Lanigan 
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organization, we're growing a 
movement. 

So on July 1* of this year 
any Canadian taxpayer sup- 
porting our mission of lower 
taxes, less waste and account- 
able government will be able 
to come to taxpayer.com and 
join at no cost. They will re- 
ceive regular issue and action 
updates. They will also be 
regularly invited to contribute 
to our many campaigns and 
receive The Taxpayer 
magazine in hard copy 
or electronically. The 
new Taxpayer will 
continue to be a val- 
ue-added feature for 
those who support the CTF fi- 
nancially. 

We'll also be asking each of 
you over the coming year to 
provide the names and e-mail 
addresses of work colleagues, 
friends and family members 
to both support and contrib- 
ute to the CTF. 

Complacency is not an op- 
tion right now. The propo- 
nents of big government and 
bad math skills will only win 
if you and I let them. So let’s 
get to work. Let's take this or- 
ganization and its proud and 
principled history of nearly 20 
years to brand new heights.m 
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No auto bailouts 

We admire the strong 
stand that you have taken 
against auto bailouts. 

In the good years, very 
lucrative benefit packages 
were awarded. Now we are 
being asked to supplement 
these benefits with our tax 
dollars. 

We operate a small busi- 
ness and do not have any 
benefits for our retirement 
— only the money we have 
personally set aside. Un- 
fortunately, that is being 
eroded by market volatili- 
ty. Yet we do not expect a 
bailout. 

We want the Big 3 to em- 
ploy people and produce 
successful products. But, 
we also want their wages 
and benefits to be reasona- 
ble. The industry needs to 
restructure. 

John and Lucille Turnquist 

Innisfail, Alberta 


Bring back the gold 
standard 

I would like the CTF to 
address the largest and 
most destructive form of 
taxation in our country. 

No, I am not referring to in- 
come tax, the GST, or any 
other obvious tax. The tax 
that I refer to is curren- 

cy devaluation — or more 
commonly called inflation 
— an insidious and hidden 
tax that affects everyone. 

A basket of goods that 
cost $100 in 1934 (the year 
the Bank of Canada came 
into existence), would cost 
approximately $1585 in 


2008. This means that 
the body that is “work- 
ing to preserve the value 
of money by keeping infla- 
tion low and stable” has 
destroyed 94% of the val- 
ue of our money in just 75 
years. The average infla- 
tion rate over this period 
approaches 4% annually, 
which means that roughly 
every 25 years the purchas- 
ing power of our incomes 
is wiped out. 

“Ah!” you may say, “In- 
comes have gone up too, 
so it is a wash!” The truth 
is that incomes haven't 
kept up in relative terms, 
so we have had to borrow 
to make up the difference, 
hence the mountain of con- 
sumer, corporate, and gov- 
ernment debt that is about 
to crush us. 

With the present tumult 
taking place in the realm of 
world finance, the issue of 
currency and debt are cent- 
er stage. While everyone is 
quick to blame capitalism 
and Wall Street, I would 
posit that central bank- 
ing and increases to the ag- 
gregate money supply is at 
the root of our problems. A 
problem which is acceler- 
ating! 

A currency’s value and 
integrity should be gov- 
erned by its redeemabili- 
ty for silver and gold, not 
by the whims of politicians 
and bureaucrats. When 
a currency is redeema- 
ble and sound, govern- 
ment size and largesse is 
restricted by the fact that it 
can’t borrow at will. Under 


a sound currency, savings 
hold their purchasing pow- 
er, prices are stable and 
liberty reigns supreme! 
Grant Klaiber 
Strathmore, Alberta 


Government to the rescue 

I want to extend my sym- 
pathies for what must be 
a most trying time for the 
CTF. It must be difficult 
for you to see the collapse 
of everything you stood for 
over the last few months. 
Imagine, the ultimate of 
all ironies: the reaffirma- 
tion that the private sector 
needs the public sector to 
survive! That, not only are 
the taxpayers bailing out 
the private sector (which, 
as a matter of consistency, 
you must oppose), but that 
it was the public sector, not 
the private, that was the 
repository of public trust 
when things got ugly! 

It must have hurt, to re- 
alize that if you had had 
your way, and the public 
sector had truly been emp- 
tied of all possible capac- 
ity, gutted, reduced toa 
mere whimper, that not on- 
ly would the private sec- 
tor you speak for have col- 
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lapsed, and the system of 
accumulation you so ar- 
dently defend have suf- 
fered major harms, but 
that the public would have 
demanded that the state 
find the capacity to act, 
somewhere, somehow! 
You finally see the taxpayer 
revolt you had been fight- 
ing for, but it went the ex- 
act opposite direction! 
Charles Horn 
Beaverlodge, Alberta 


Canadian Taxpayers 
Party? 

The CTF should field 
candidates in the next fed- 
eral election. All our choic- 
es are Statist government; 


we need an alternative. 
Dave Anderson 
Calgary, Alberta 


ED: The surest way to more 
choices is at the ballot box 

is to support measures that 
will reform our voting sys- 
tem. As for the CTF, we will 
stay watchdogs and welcome 
politicians of any stripe that 
support taxpayers over spe- 
cial interests. 


Of deficits and stimulus 

Deficits, if they occur at 
all, should be modest and 
limited in duration. 

Government costs 
should be reduced with 
civil service wage and pen- 
sion freezes until they are 
in line with the private sec- 
tor. 

Why, for example, if 
health is a provincial juris- 
diction do we have several 
thousand bureaucrats and 
an enormous department 


of health in Ottawa? 
Michael Newhouse, MD 
Hamilton, Ontario 


When you meet with Jim 
Flaherty please tell him the 
best way to get people to 
spend is to let them keep 
their earnings! 

This will stimulate the 
economy faster than any 
government infrastructure 


rubbish. 
R. Fair 
Surrey, BC 


Out of touch 

The proposed addition 
of more seats to the House 
of Commons is another il- 
lustration of how far our 
MPs are from represent- 
ing real life in Canada. At 
a time when the economy 
is in arecession and many 


companies are laying off 
workers or closing down, 
the government goes in the 
opposite direction. 

It would be far better to 
put a cap on the number 
of MPs and redraw the rid- 
ing boundaries if neces- 
sary. Actually, in this day 
of modern communica- 
tions we should be 
shrinking the number of 


MPs. 
David Salter 
Bath, Ontario 


Great commentaries 
I love your commentar- 
ies and look forward to 
them: although sometimes 
they make me pretty mad! 
Keep up the good work! 
Lyle Olsen 
Saskatchewan 
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Only in Canada, eh 


Taxpayers are paying millions of dollars to 
keep an eye on five suspected terrorists de- 
clared a “security risk” by the federal govern- 
ment. 

The federal court stripped these suspects 
of their Canadian residency, but at the same 
time wouldn't allow Ottawa to deport them 
because of how they might be treated in their 
home county. Then the court further ruled 
these suspected terrorists couldn't be de- 
tained as it would be “inhumane.” 


As a result, officials are forced to moni- 
tor them in quasi-house arrest, which allows 
limited freedom of movement, but requires a 
constant eye be kept on them. 

Through a series of Access to Informa- 
tion requests, Phd candidate Mike Larsen — 
York University — discovered Ottawa annual- 
ly spends $500,000 to approximately $1-mil- 
lion monitoring each individual. 

Algerian Mohamed Harkat is considered 
a “possible al-Qaeda sleeper agent.” Accord- 
ing to Larsen, in 2006-07, Ottawa had six 
people keeping an eye on Harkat at a cost of 
$868,700. Costs include $31,000 for a new 
car and $5,000 for gas. The federal govern- 
ment insists it only spent $576,886 watching 
Harkat that year. 

Two other suspected terrorists, both Egyp- 
tians, are under similar surveillance. A 
fourth, a Moroccan, is also being watched 
but has less stringent monitoring arrange- 
ments. 

A fifth detainee, Hassan Almrei, is jailed in 
a special terrorist prison set up in Kingston. 
As the jail’s only customer, he costs taxpay- 
ers $2.6-million a year. 


By-the-way, at the time of 
this writing, the cheapest 
cost for a one way ticket to Cairo, Egypt out 
of Toronto was just under $500. 
With files from The Globe and Mail 


But baby it’s cold outside 


Despite being blasted by one of the coldest 
winters in recent memory, Health Canada bu- 
reaucrats are proceeding with the construc- 
tion of a $8-mil- 
lion “heat alert 
system.” 

In November, 
the department 
tendered out re- 
search to determine what would be 
the best type of heat alert system 
to set up in towns and cities. The 
study will see test sites set up in 
four communities of different sizes 
across Canada. 

Along with this, a program will 
be designed to educate health care profes- 
sionals and individuals on heat related prob- 
lems. 

According to a spokesman from Health 
Canada’s Climate Change and Health Divi- 
sion — yes, there is a whole department for 
this — they expect a dramatic increase in 
heat waves due to global warming. 

The money comes out of an $85-million 
program set up by the federal government to 
help Canadians adjust to global warming. 

With files from the National Post 


Travelling the world with 
Lotto proceeds. 


Taxpayers backstop Indy losses 


In May 2008, Edmonton’s city council qui- 
etly approved a deal with Northlands, a non- 
profit corporation operating the Rexall Ed- 
monton Indy Race, to cover losses associat- 
ed with the race over the next three years. At 
the time, Northlands informed council that 
losses in 2008 would be in the $1-million to 
$1.3-million range. 

This past January, Northlands announced 
the 2008 Indy race lost $5.3-million dol- 
lars. It also stated that Edmonton’s city coun- 
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cil agreed to cover the full 
shortfall. 

“This is plain and simple corporate wel- 
fare,” stated CTF-Alberta director Scott 
Hennig. “Indy Racing League (IRL) and their 
drivers rake in millions upon millions of dol- 
lars a year. If their race loses money, perhaps 
IRL or their drivers should be covering the 
losses, not taxpayers.” 

Many Edmontonians were stunned the city 
agreed to back stop loses at $1 million but 
are totally dumbfounded as to why an addi- 
tional $4 million was kicked in. 

Unfortunately, taxpayers have two more 
years left to bailout the race in a worsening 
economy. 

With files from the Canadian Taxpayers Federation / 
www.northlands.com 


Where to spend the auto bailout 


With the US and 
Canadian govern- 
ments committing 
billions of dollars 
to bailout the North 
American auto in- 
dustry, the question 
on everyone’s minds is what will the 
“shrinking three” do with the mon- 
ey? 

According Jaime Ardilla, pres- 
ident of General Motors (GM) in 
Brazil, GM is planning to use $1 billion of 
what it receives from American taxpayers to 
invest in its plants in Brazil. Silly US taxpay- 
ers, here they thought the money was being 
used to keep jobs at home. 

Speaking of the “shrinking three,” it was 
also reported that GM spends nearly $17 mil- 
lion a year supplying viagra for its employees. 

With files from the Latin American Herald Tribune / 

Consumeraffairs.com 


Should taxpayers bailout 
the Indy Racing 
League? 


Lotta lotto travel 


Documents obtained by the Halifax Chron- 
icle Herald revealed that executives working 
with the Atlantic Lottery Corp racked up trav- 
el and related expenses of nearly $550,000 


between September 2006 

and the fall of 2008. The 
corporation is owned by the provinces of New 
Brunswick, Newfoundland, Nova Scotia and 
PEI. 

According to the documents obtained 
through Freedom of Information, lottery exec- 
utives travelled to such exotic destinations as 
Paris, London, Athens and France. 

The biggest spender was CEO Michelle Car- 
inci who spent $119,000 on travel over the 
two year period. Many of Carinci’s expense 
claims were blotted out by bureaucrats who 
claimed they did not fall under the terms of 
the request. But the censors missed notes by 
Carinci, such as one where she tried to justify 
why hotel rooms were so expensive. 

Her destinations included Napa, Paris, 
London, Athens and San Francisco. She even 
managed to spend $10,488 on a charter flight 
for her and other lotto executives to neigh- 
bouring St John’s. 


Second on the list was corporation sen- 
ior VP Adrienne O’Pray who spent $38,000 in 
travel. Included in this was a $1,550 lunch. 
On another trip she paid $749 for a hotel 
room. 

Not to be outdone, executive Pierre La 
France, spent $30,000 over this period which 
included taking in an Aerosmith concert. 
When he wasn’t attending concerts he trav- 
elled to such to such locales as London and 
Las Vegas. 

With files from the Halifax Chronicle Herald 


Deja vu 
The Saskatchewan government is spending 
$11 million to transform a government build- 
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ing into classroom space 

for training much needed nurses. The build- 
ing will be used by SIAST, a government-run 
training college. 

This is the building’s second major renova- 
tion. Four years ago, the previous NDP gov- 
ernment spent $5 million turning the building 
into office space 

What was it before that, you ask? It was 
classroom space for the nursing program at 
SIAST. 

With files from CTV News / Canadian Press 


Wanton corporate welfare waste 

In mid-January, two textile mills in north- 
ern New Brunswick announced bankrupt- 
cy and closed down. The mills, Atlantic Fine 


Yarns in Pokemouche, and Atlantic Yarns in 
Athoville, are owned by Sunflag Canada. 

The mills struggled financially for years 
and over the past decade received repeated 
subsidies from the New Brunswick govern- 
ment. As recently as 2007, the government 
provided the mill in Athoville $1-million for 
a waste recovery system and $3.4-million for 
operational costs. 

Now all the taxpayer loans appear lost. The 
New Brunswick government was not a se- 
cured lender, and there is little chance tax- 
payers will see any of this money, once the 
mills’ assets are liquidated. 

New Brunswick officials insist they did due 
diligence when providing the assistance in- 
cluding a careful analysis of the company’s fi- 
nancial position and future markets. 

One New Brunswick taxpayer quipped to 
the media that the only business plan the pol- 


iticians looked at was how 
many votes could be bought with the hand- 
outs. 
With files from CBC.ca 


Get your own house in order 


An audit of credit cards at the Canada Rev- 
enue Agency (CRA) uncovered a litany of 
abuse so bad the police were called in. It also 
revealed the department had very lax con- 
trols, a disturbing shortfall for a department 
intent on making sure Canadians pay their 
taxes. 

CRA has 1,704 credit cards assigned to 
employees. In fiscal 2007-08, these employ- 


ees spent 
Department has credit cards nearly $55 
handed out to people million with 
who no longer work __ the cards. 
for it. The audi- 


tors did sam- 
ple surveys of credit card usage. 
They discovered: 

In a survey of 115 active cards, 12 
belonged to employees who no longer 
worked at the CRA and at least three 
cards had been used to purchase 
items valued at $576.50 suggesting 
CRA has 170 active cards in the hands of in- 
dividuals no longer employed with the agency. 

In an analysis of spending on another 128 
cards, 25% of the cards had questionable 
purchases. This included spending on items 
prohibited by the department such as chari- 
table contributions, greeting cards, flower de- 
liveries and cards. There were also numerous 
missing receipts and purchases being made 


without approval. The auditors also found in- 
stances of fraudulent spending and passed 
them on to CRA officials. 

With files from The Globe and Mail 


Strange expenses at Sunrise 

A little holiday turned into a big bill in In- 
vermay, Saskatchewan, population 260. Town 
council declared a civic holiday on August 22, 
2008 in celebration of its hundredth anniver- 
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sary. However, five days lat- 

er, the Sunrise Health Re- 

gion had a surprise announcement at its an- 
nual board meeting: the holiday cost them 
$8,000. 

Union agreements required that all 42 em- 
ployees at the Invermay Health Centre be 
paid overtime for the 
civic holiday as if it 
were any other statu- 
tory holiday. Although 
private employers are 
not obligated to recog- 
nized civic holidays, under union con- 
tracts, public employers apparently are. 

Sunrise Health Region also paid 
$12,000 for a high-temperature dish- 
washer for Canora Hospital. Allan Dae- 
dlick, a vice-president with Sunrise said 
the existing low-temperature dishwasher 
had to be replaced “because an employee was 
allergic to items in it.” 

With files from Yorkton This Week 


Paying $2,500 to a 
murderer for 
“hurt feelings!” 


Priorities at the UN 


When we understand that the United Na- 
tions is accountable to no one but govern- 
ments — many of them corrupt — it’s easy to 
understand how it has become a monument 
to waste and corruption. 

This past fall, the UN’s Human Rights 
Council unveiled a $23-million mural in Ge- 
neva which covers the 16,000 square foot 
ceiling of its new chambers. The painting by 
Miquel Barcelo has drawn comparisons to 
the Sistine Chapel. 

Ironically, the extravagant mural was fund- 
ed by foreign aid budgets. Money — intended 
for starving children — was instead spent on 
a sprawling painting. 

UN Secretary General Ban Ki-moon, who 
attended the unveiling, thanked Barcelo for 
“putting unique talents to work in the service 
of the world.” 


with files from_foxnews.com 


Bad boy severance 
British Columbians were outraged the pro- 


vincially owned Insur- 

ance Corporation of Brit- 
ish Columbia (ICBC) paid severance worth 
$825,000 to three fired employees. 

The three worked at ICBC’s Material Dam- 
age and Training Research Facility in Burna- 
by, but were fired after the findings of a Price 
Waterhouse audit released in July 2008. It 
was discovered that 55 vehicles repaired at 


the facility had been bought by ICBC em- 
ployees or their relatives and friends at “bar- 
gain-basement prices.” Not only did employ- 
ees use the facility to repair vehicles, they 
also used the agency’s auction system to sell 
them. In addition, the employees did not dis- 
close the vehicles’ accident histories as re- 
quired by law. 

Prior to the investigation, which began in 
January 2008, there had been three com- 
plaints to ICBC about activities at the facility. 
The crown corporation chose to ignore them. 

Access to Information requests brought the 
dismissals to light, though the disclosure was 
somewhat suppressed. Two dismissed em- 
ployees petitioned the privacy commission- 
er to have their activities omitted. ICBC pro- 
vided heavily censored information on six 
others. Of these, one had been fired without 
cause, two left voluntarily and three received 
reprimands. 

B.C. residents are forced by law to buy 
their basic car insurance from ICBC. 

With files from The Globe and Mail 


Oh the shame of it all 


Muri Peace Chilton won a $2,500 lawsuit 
against taxpayers because of the demeaning 
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treatment he received after 
cutting his thumb in jail. 

Chilton was imprisoned in 1977 for the 
rape and attempted murder of a young fe- 
male hitchhiker. After failing to run her down 
with his car after she fled his unwanted ad- 
vances, Chilton caught her, stripped her na- 
ked, choked her unconscious, raped her, and 
then left her to die on a cold January night. 
The young woman survived and spent three 
months in the hospital recuperating from se- 
vere frostbite. 

Then in 1996, while on mandatory su- 
pervised parole, he raped and murdered a 
15-year-old girl. Be- 
fore fleeing, 
he set fire to 


and most of his nail pulled 

off. He sued for both phys- 
ical and emotional injury because one of his 
supervisors laughed at him. 

In his suit launched in 2002, Chilton asked 
for $100,000. His claim stated: “The self re- 
spect of [Chilton] and inherent dignity of 
[Chilton] as a person suffered greatly due to 
the laughter.” 

Corrections Canada argued it was liable 
due to negligence, but the injury was minor. 

The judge awarded Chilton $2,500, 

With files from the National Post 


her body in 
the basement 
while her 
family slept 
upstairs. For- 
tunately, they 
were awak- 
ened by the 
smoke. After 
pleading guilty 
to second de- 
gree murder, 
Chilton was 
sentenced to 
“life” impris- 
onment mak- 
ing him eligible 
for parole in 15 
years. 

Chilton has 
since been 
working in the 
manufactur- 
ing arm of the 
prison system. 
There, faulty 
equipment was 
partly to blame 
for an accident 
that led to his 
thumb being cut 
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Please note that 
Google does not 
pick up every story 
that features the 
CTF. However, it 
does do a good job 
at catching many. 


@6@0nce in a while you will stumble upon the truth but most of us manage 


to pick ourselves up and hurry along as if nothing had happened. 99 
Winston Churchill. 


or anyone who stepped out of 
Fs: house the past two winters 
a cold hard fact is emerging: the 
planet is not warming; indeed, it’s cool- 
ing. j 
The two data sets used by global Maureen 
warming alarmists — NASA and the Bader 


far predicted 2001, 2002, 2004, 2005 
and 2007 would be the world’s hottest 
or second-hottest year on record, but 
nine of the past ten years, its predic- 
tions were wrong. 

That makes 1998 the hottest year 
on record since the Medieval Warm Pe- 


Hadley Centre — show no global warm- BC director riod some 1,000 years ago (apparently 
ing has occurred since 2002. The Brit- they had lots of SUV’s back then). Yes, 
ish Meteorological Office (the Met) is temperatures were rising for much of 

home to the Hadley Centre. The Met has so the past century (except when they were falling 
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“Certainly, our 
feverish profes- 
sional worry- 
warts would do 
well to forget 
for the moment 
the possibili- 

ty that we'll all 
fry in the heat 
or be swamped 
by rising sea 


levels and train 
their attention instead on the chaos at Vancouver airport on the Sunday before 
Christmas — when 3,000 travellers were stranded by an actual snowstorm ... 
The disruption of public services in Metro Vancouver during this unusually cold, 
snowy Christmas season — especially at YVR, SkyTrain and on our icy roads — 
demonstrates why global cooling poses a far greater problem here these days 
than Al-Gore-style global warming.” 

Jon Ferry, Province newspaper, December. 31, 2008 


between the late 1940’s and the late 1970's), 
but since 2002, temperatures have started fall- 
ing again. All the while, global carbon dioxide 
levels - the colourless, odourless gas alarmists 
blame for global warming — continues to rise. 
This is something alarmists assured us would 
never happen on the road to global warming 
Armageddon. 

In fact, in January 2009, the Met conceded 
2008 would be the coldest year this century! 

According to Dr. Don Easterbrook, a geolo- 
gist at Western Washington University who has 
researched global climate change for the past 
48 years, the 0.78 degree Celsius temperature 
drop of the winter of 2007-08 wiped out vir- 
tually all the global warming experienced over 
the past century and was the single largest 
temperature change — in any direction — ever 
recorded. 

Yes, the climate changes, it always has, and 
always will. 

The claims of the global warming alarmists 
— and all their justification for billions in tax 
dollars and government intervention — appear 
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now, illuminated by the facts, to have been 
plain wrong. Moreover, current polling sug- 
gests the public is catching on as well. Here’s 
a review of a few familiar claims: 


Claim: Global warming will bring 
more hurricanes. 


“It is now generally recognised that while 
Al Gore and I were ridiculed, we were 
right about global warming. . . It’s going 
to lead to more hurricanes.” 

- Former US President Bill Clinton 


Fact: there is still no proof of a link 
between global warming and hurricanes. 
Madhav L Khandekar, a consulting mete- 

orologist and former research scientist from 
Environment Canada states “I have careful- 

ly examined 20th century data and have con- 
cluded that extreme weather events like thun- 
derstorms/tornadoes, heat waves, winter bliz- 
zards etc. are not increasing anywhere in Can- 
ada at present and the probability of these 


events increasing in 

the future remains very 
small. Many other re- 
ported studies, when 
carefully examined, show 
only a tenuous link be- 
tween global warming 
and extreme weather 
events.” 

Australia is getting 
fewer cyclones, and re- 
searchers at Florida 
State University conclud- 
ed that the 2007 and 
2008 hurricane seasons 


represented the lowest 
level of tropical activity in the Northern Hemi- 


sphere in 30 years. 


Claim: Global warming will melt the 
Arctic ice 
“We’re actually projecting this year that 
the North Pole may be free of ice for the 
first time,” 


- Dr. David Barber, University of Manitoba 
June, 2008. 


Fact: colder temperatures mean Arctic 


GLOBAL WARMING 


ice cover is recovering. 

Josefino Comiso, a senior research scientist 
with the Cryospheric Sciences Branch of NA- 
SAs Goddard Space Flight Centre in Maryland 
said in February 2008 “It’s nice to know that 
the ice is recovering. That means that maybe 
the perennial ice would not go down as low as 
last year.” 

Canadian scientists are also noticing grow- 
ing ice coverage in most areas of the Arctic, 
including the southern Davis Strait and the 
Beaufort Sea. Gilles Langis, a senior ice fore- 
caster with the Canadian Ice Service in Ottawa 
said in February: “Clearly, we’re seeing the ice 
coverage rebound back to more near normal 
coverage for this time of year.” 

Sometimes the Arctic ice cover shrinks, and 
sometimes it grows. This is normal, not the re- 
sult of carbon emissions. According to a study 
published in Nature — a prestigious scientif- 
ic journal normally hostile to studies that con- 
tradict climate change hysteria — the previ- 
ous Arctic thaw can be attributed to warming 
northern seas and tundra. 


Claim: global warming threatens to 
drive polar bears into extinction. 

Al Gore’s movie, An Inconvenient Truth, 
claims polar bears were drowning because of 
disappearing Arctic ice. 


Fact: most polar 
bear populations 
are stable or 
increasing. 

Gore misread, or 
misrepresented the 
data. The bears in 
his film drowned be- 
cause of a violent 


More evidence of 
man-made global 
warming? Las Vegas 
experienced 8 inches 
of snow in December. 
The city’s last major 
snowfall was in 1979. 


GLOBAL WARMING 


storm. This tidbit was revealed during a court 
case in the UK, when court experts revealed it 
to be among a number of inaccuracies in the 
film. 

Dr. Mitch Taylor, a polar bear biologist from 
the Department of the Environment in Nuna- 
vut told the Toronto Star: 

“Of the 13 populations of polar bears 

in Canada, 11 are stable or increasing 

in number. They are not going extinct, 

or even appear to be affected at present. 

This complexity is why so many peo- 

ple find the truth less entertaining than 

a good story. It is entirely appropriate to 

be concerned about climate change, but 

it is just silly to predict the demise of po- 

lar bears in 25 years based on media-as- 

sisted hysteria.” 


Claim: Global warming deniers are 
criminals. 
“What I would challenge you to do is 
to put a lot of effort into trying to see 
whether there’s a legal way of throwing 
our so-called leaders into jail because 
what they’re doing [denying man-made 


“Since | am no longer affiliated with 
any organization nor receiving any 
funding, | can speak quite frankly ... 
As a scientist | remain skeptical ... The 
main basis of the claim that man’s re- 
lease of greenhouse gases is the cause 
of the warming is based almost entire- 


ly upon climate models. We all know 
the frailty of models concerning the 
air-surface system.” 


- Atmospheric Scientist Dr. Joanne Simpson, the 
first woman in the world to receive a PhD in me- 
teorology. Formerly of NASA, Simpson has au- 
thored more than 190 studies and has been 
called “among the most preeminent scientists of 
the last 100 years.” 


global warming] is a criminal act.” 
- Dr. David Suzuki, February, 2008. 


Fact: Global warming alarmist 
predictions crumble under the hammer 
of the truth. 

Dr. Richard S. Lindzen, Professor of Meteor- 
ology, Department of Earth, Atmospheric and 
Planetary Sciences at MIT brilliantly sums it 
up: 

“The public discourse on global warm- 
ing has little in common with the stand- 
ards of scientific discourse. Rather, it is 
part of political discourse where com- 
ments are made to secure the political 
base and frighten the opposition rather 
than to illuminate issues. In political dis- 
course, information is to be ‘spun’ to re- 
inforce pre-existing beliefs, and to dis- 
courage opposition. The chief example of 
the latter is the perpetual claim of uni- 
versal scientific agreement. This claim 
was part of the media treatment of global 
cooling (in the 1970’s) and has been part 
of the treatment of global warming since 
1988 (well before most climate change 
institutes were created). The consensus 
preceded the research.” 
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GLOBAL WARMING 


The science is far from set- 
tled. There is no consensus. 


Climate - Not the 
only thing changing 

Global warming alarmists 
clapped their hands in glee 
with the election of Barak 
Obama. Mr. Obama seems to 
have fallen under the global 
warming spell, but with ever 
more scientists speaking out 
against global warming dog- 
ma, we may be in for a sur- 
prise from Washington. 

A U.S. Senate Environment 
and Public Works Committee 
report featured the skepti- 
cal voices of over 650 promi- 
nent international scientists, 
including many current and 


@6 Australia is getting fewer 
cyclones, and researchers at 
Florida State University con- 
cluded that the 2007 and 
2008 hurricane seasons 
had the least tropical activity in the Northern 


Hemisphere in 30 years. 99 


former UN Intergovernmental Panel on Climate 
Change (IPCC). (The IPCC is the command 
centre for all things global warming). This Sen- 
ate report updated a 2007 report of over 400 
scientists who voiced skepticism about the so- 
called scientific “consensus.” 


People are getting fed up with 
this global warming nonsense 


In October 2008, a COMPAS research poll, 
commissioned by the Frontier Centre for Pub- 
lic Policy showed two-thirds of Canadians 
think politicians have done a poor-to-bad job 
of providing evidence to justify their proposals 
to fight carbon dioxide — including spending 
billions or levying higher taxes on gasoline or 
heating oil. Less than 20% think Canadian pol- 


iticians have done a good- 
to-excellent job of justifying 
their plans. 

In addition, the poll 
shows that an overwhelm- 
ing majority think the me- 
dia should provide more 
coverage of all sides in the 
debate over what causes 
climate change. That result 
was consistent regardless 
of voter intention, region of 
the country, or opinion on 
climate change. 

According to a poll pub- 
lished by the Rassmussen 
Reports in January 2009, 
global warming alarmists 
are losing the battle of ide- 
as. 44% of U.S. voters now 
say long-term planetary 
trends are the cause of glob- 
al warming, compared to 
41% who blame it on human 
activity. That’s a big turna- 
round from the same poll 
done in July 2006, when 
46% of voters said glob- 
al warming is caused primarily by human ac- 
tivities, while 35% said it was due to long-term 
planetary trends. People are slowly coming to 
the realization that something besides a colour- 
less, odorless gas — one that is necessary for all 
human life and makes up .04% of our atmos- 


phere — may be affecting global temperatures. 


Conclusion 


The global warming hysteria has reached a 
turning point. Governments’ response to fear- 
driven demands created by alarmists have al- 
ready wasted billions of dollars to reduce CO2 
levels, and all the while, CO2 levels continue to 
rise. Meanwhile, real environmental concerns 
such as pollution and clean drinking water get 
sidelined. Common sense is leading people to 
question the claims of global warming alarm- 
ists and the assault on our wallets and econo- 
my. The bone-chilling winter of 2008-09 is yet 
one more nail in the proverbial coffin.=™ 


Party 


The trough is de 
vote subsidies 


en Messrs. Dion, 
Layton and Duceppe 
nearly toppled the 


government this past Decem- 
ber, they were prompted - in 
large part, if not solely — by 
the Harper government's in- 
tention to end the per-vote 
subsidy to political parties. 

Of course, the sub- 
sidy cut would do 
more to hurt the 
opposition parties 
than the governing 
Tories — which re- 
minds us of the pol- 
itics behind policy 
calculations. Nev- 
ertheless, the an- 
nouncement was 
both welcomed and 
widely supported. 
An Ipsos-Reid poll 
on December 5, 
2008 showed 61% 
of Canadians op- 
pose parties receiv- 
ing a per-vote sub- 
sidy. 

Not surprisingly, 
the government had 
a change of heart, 
opting for the con- 
tinued comforts of 
Sussex Drive, in- 
stead of a battle 
with welfare-lad- 
en politicians sit- 
ting on the opposi- 


Maureen 


Bader 
B.C. director 


by Troy 
Lanigan 
President 


@@An Ipsos-Reid poll on December 5, 2008 
showed 61% of Canadians oppose parties 
receiving a per-vote subsidy. 9® 
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Pork in Ottawa 
E0E/ than per- 


tion benches willing to defend 
their taxpayer entitlements at 
any cost. 

Yet, while most of the me- 
dia and public attention fo- 
cused on the absurd notions 
of Jack Layton in cabinet and 
Gilles Duceppe with a veto on 
all coalition government deci- 
sions, the degree to which pol- 

iticians and their 
parties feed at the 
public trough was 
never fully illumi- 
nated. Taxpayers 
may be surprised 
to learn that per- 
vote subsidies are 
but the tip of the 
proverbial iceburg. 

This article ex- 
amines per-vote 
subsidies and other 
pork barrel policies 
including campaign 
expense reimburse- 
ments and favour- 
able tax treatment 
for political party 
donations. 

All political pork 
should be tossed 
and replaced with 
transparent pre- 
election disclosure. 
The padding of en- 

trenched party cof- 
fers is yet another 
shameful example 


CP Images 


of how politicians make rules 
that benefit themselves at the 
expense of the people they 
supposedly represent. 


Per-Vote Subsidies 

Bill C-24, passed in 2003, 
increased taxpayer-fund- 
ed handouts, restricted in- 
dividual contributions, and 
banned corporate and union 
donations. Any registered po- 
litical party that gets at least 
2% of valid votes cast ina 
federal election receives an 
annual subsidy of $1.95 per 
vote, paid quarterly and in- 
dexed to inflation. The infla- 
tion adjustment factor is an- 
nounced on January 31 and 
can be no more than a three 
percent increase. 

The per-vote subsidy costs 
Canadian taxpayers about 
$30-million per year. 

The per-vote subsidy 
scheme helps existing par- 
ties but creates a situation of 
unfair competition for new 
or up-and-coming parties. 
As discussed below, the re- 
strictions on private dona- 
tions make it impossible for 
new parties to raise revenues 
from large donors. Similar 
to what happens in the case 
of corporate welfare, new en- 
trants are forced to compete 
against their own tax dollars. 


Contribution Limits 
One of the factors driving 
the feeding frenzy is that the 
2003 reforms not only pro- 
hibited union and corporate 
donations, they limited indi- 
vidual donations to $5,000 


@6 Any registered political party that gets at least two per- 

cent of valid votes cast in a federal election receives an an- 

nual subsidy of $1.95 per vote paid quarterly, and indexed 
to inflation. 


— an amount lowered by 
the Conservatives to $1,100. 
This places severe fundrais- 
ing restrictions on parties 
and helps cement the status 
quo. 

According to a report from 
the Fraser Institute, both the 
Reform and New Democrat- 
ic parties may not have sur- 
vived under the current sys- 
tem. When the Reform Par- 


ty made its election break- 
through in 1993, the par- 

ty’s ten largest donors (two 
individuals and eight cor- 
porations) gave a total of 
$301,150 (see www.elections. 
ca). At $1,100 per individual 
donation, and no corporation 
donations, the total donation 
would have been $2,200, or 
less than 1% of the original 
donation. Even the NDP with 


Annual taxpayer funding of federal 
political parties under per-vote subsidies 


2009*: 
Conservative $10.15-million 


[Conservative $10.15-million 
Bloc $2.68-million 
(Green $1.83-million 


2008: 


Conservative $10.5-million 


[Conservative $10.5-million 
Green $1.3-million 


* based on CTF estimate of October 15, 2008 election results 
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only 7% of the vote in 1993, 
might have been squeezed out 
with no donations from corpo- 
rations and trade unions. 


@@1n addition to the per-vote subsi- 
dy, candidates are reimbursed 60% of 
their election expenses and parties 
are reimbursed 50% of their elec- 
Candidate and Party EeeSeReee= 
Reimbursements 

In addition to the per-vote subsidy, candidates 
are reimbursed 60% of their election expenses and 
parties are reimbursed 50% of their election expenses. 

If a candidate gets more than 10% of valid votes cast, 
he or she can be reimbursed for 60% of the actual election and 
personal expenses they paid. This is up from 50% prior to 2004. 
These candidates also get their $1,000 nomination deposit back. 

Political parties that get at least 2% of the total valid votes cast in 
the election, or 5% of the valid votes cast in ridings where they 
have candidates, are entitled to a reimbursement of 50% of their 


Total Election Expenses and Reimbursements to Registered Political Parties — 
2006 General Election” 


Registered political party No. of Total paid election Authorized limitof | Reimbursement 
candidates expenses ($) election expenses ($) ($) 

Animal Alliance Environment Voters 1 3,761.89 68,154.97 0.00 
Bloc Québécois 75 4,523,404.97 4,676,676.52 2,261,702.49 
Canadian Action Party 34 25,766.70 2,150,020.88 0.00 
Christian Heritage Party of Canada 45 63,257.45 2,617,633.05 0.00 
Communist Party of Canada 21 12,061.75 1,234,417.80 0.00 
Conservative Party of Canada 308 18,019,179.28 18,278,278.64 9,009,589.64 
First Peoples Nat. Party of Canada 5 2,938.17 285,326.57 0.00 
Green Party of Canada 308 910,979.08 18,278,278.64 455,489.54 
Liberal Party of Canada 308 17,439,690.00 18,278,278.64 8,719,845.00 
Libertarian Party of Canada 10 589.20 659,531.77 0.00 
Marijuana Party 23 709.69 1,353,566.56 0.00 
Marxist-Leninist Party of Canada 71 4,779.21 4,494,786.75 0.00 
New Democratic Party 308 13,470,866.92 18,278,278.64 6,735,433.46 
Progressive Canadian Party 25 SMM 38 1,555,632.40 0.00 
Western Block Party 4 577.80 273,026.95 0.00 
TOTAL 1,546 54,484 ,339.49 92,481 ,888.78 27,182,060.13 


Source: http://www.elections.ca/content.asp?section=fin&dir=pol&document=tablel_ 06&lang=ektextonly=false 


* Most recent election for which numbers are available. 
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@@1n an election year, parties and can- 
didates can expect to receive up- 
wards of $85-million from tax- 
payers, not including addition- 
al donations from the public — 
all classified as charitable, of 
course. 9® 


election expenses. This is up from 
22.5% before 2004. After the 2006 
general election, this handout cost 
taxpayers about $27.2-million. 

As shown in the table on page 

18, the Conservative Party is the 
biggest winner in the handout 
lottery, but the Liberal Party is close be- 
hind. 

As for candidate reimbursements, Elec- 
tions Canada has yet to publish final num- 
bers from the 2006 federal election. In 2004, 
837 candidates split a cool $24.8-million. An 
average of $29,672 each. Numbers for the 
2006 federal election should be similar. 

Currently, in an election year, parties and 
candidates can expect to receive upwards of 
$85-million from taxpayers, not including ad- 
ditional donations from the public — all clas- 
sified as charitable, of course. 


Tax Credits 

Donating to political parties or candidates 
gives a bigger bang to a donation dollar than 
giving to registered charities. Individuals may 


sy 
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con- 

tribute $1,100 
to a registered political party, and 

a total of $1,100 to registered associations, 

nomination contestants and candidates. That 

means one individual may contribute a maxi- 

mum of $2,200 in any calendar year. 

Of course, an individual will only get part 
of that back. For an individual political do- 
nation of $1,275.01, the maximum tax cred- 
it is $650. As shown in the table on page 20, 
giving $1,275.01 to a charitable organiza- 
tion earns a lower tax credit of $557. That’s 
because a person only receives a federal tax 
credit of 15% on the first $200 donated to a 
charity, and 29% on any amount over $200. 
A provincial component for contributions to 
a charity bumps that percentage up. Even 
so, to use the example of British Columbia, 
to receive a $650 tax credit on a donation to 
a charitable organization, the contribution 
would have to be about $1,595 compared to 


Breakdown of tax credits on political contributions 
Amount of Contribution Tax Credit 
DO 110 D400 42 eecoe -esea acne cuore 75% of contribution 
SAOOO I Ob OO eect eee eee $300, plus 50% of contributions over $400 
SHY AS1 0 10 [i ho wes (AY fo pereene nie er mae mre ver sere $475, plus 33 1/3% of contributions over $750 
$1,275.0 and GVets. acc ee $650 maximum deduction 
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$1,275.01 in the case of a 
federal political party. 


Adding it all up 

According to a Fron- 
tier Centre for Pub- 
lic Policy report au- 
thored by former Ca- 
nadian Taxpayers Fed- 
eration director Mark 
Milke, since 2004, as the 
subsidy has gone up, party 
fundraising success has gone 
down. Ironically, the par- 
ty dedicated to breaking up 
the country, the Bloc Quebe- 
cois is the most dependent 
on political pork. 

Milke shows that between 
2000 and 2008, the Bloc took 
$31.8-million in taxpayer handouts 
compared to raising just $5.7-million in vol- 
untary individual donations, a ratio of 5.6 
to 1. The Conservatives took $97.7-million 
in taxpayer handouts while that party raised 
$72.9-million from voluntary contributions, a 
ratio of 1.3 to 1. If the Bloc had not received a 
huge subsidy from the country it wants to de- 
stroy, it would not have been able to mount 
much of an advertising campaign in the last 
election. 

Forced taxpayer donations have given 
$290-million in party reimbursements and 


tax credits 

Donation Tax Credit 
Political Party Charity* 

$100 AWS: $20 

$500 $350 $218 

$1,000 $558 $437 

O1,275 $650 $557 


* Provincial portion applies British Columbia rates for 
illustration purposes. Rates will vary slightly from prov- 
ince to province. 


Comparing political and charitable 


@@ Donating to political parties or 
candidates gives a bigger bang to a 
donation dollar than giving to regis- 
tered charities. 99 


vote subsidies to politicians 
and their parties in Cana- 
da since 2003. Paradoxi- 
cally, parties with falling 
support may linger un- 
der this system, but up- 
and-coming parties may 
never see the light of day. 


Conclusion 
There are four reasons 
why subsidies to political 
parties are just plain wrong. 
First, being forced to pay for 
views you oppose is morally of- 
fensive. This is especially true 
where Canadians are forced to 
pay for the campaigns of a political party dedi- 
cated to breaking up the country. 

Second, should feathering the nest of politi- 
cians and political parties be a priority of gov- 
ernment? Hospital wait lists grow and our 
roads need repair in every corner of the coun- 
try yet our politicians spend tens of millions 
of tax dollars on expensive television ads at- 
tacking each other. 

Third, support for a cause should be 
earned. Having to ask for and receive a con- 
tribution for any activity connects support 
to a cause in a meaningful way. Really, why 
should political party financing be any differ- 
ent than that of the Canadian Taxpayers Fed- 
eration? The CTF generates voluntary do- 
nations from more than 60,000 Canadians 
and takes no taxpayer subsidy or political 
tax credit. And, if people don’t like the CTF, 
they’re not compelled by force to fund it. 

Finally, subsidies lead to an entrenchment 
of established parties that lends itself to limit- 
ing free speech and democratic participation. 
Of course, subsidies are not the only reason 
(the voting system is a greater impediment), 


but they’re a large factor prohibiting new en- 
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trants at a time when 


current party options are 
resulting in lower voter 
turn-out. 

The argument in fa- 
vour of taxpayer subsi- 
dies is that they prevent 
well-funded special in- 
terests from buying elec- 
tions. The evidence for 
this is unclear. However, 
even if it were true, elec- 
tion-buying could easily 
be diminished by creat- 
ing a policy of pre-elec- 
tion disclosure. 

Simply require that 
candidates and par- 
ties disclose before elec- 
tion day — as they do 
for presidential elections 
in the United States — 
who their contributors 
are. Then, if voters are 
concerned about who 
“bought” the candidate, 
they can see for them- 
selves and make a deci- 
sion to support — or not 
support — the candidate 
or party on the basis of 
full disclosure. 

This way, voters can 
monitor candidates and 
parties without having 
their wallets emptied by 
those same politicians 
who then throw mud at 
each other. Voters can 
do so without having to 
fund views with which 
they may disagree. And, 
voters can do so know- 
ing the politicians on the 
ballot had to go out and 
earn the voluntary sup- 
port of the people in 
their community they are 
seeking to govern.m™ 


So what do election expense 


reimbursements cover? 


he Ottawa Citizen reported February 25" that recent- 
ly filed financial reports from candidates in last Octo- 
ber’s election averaged $930 each in “personal expens- 
es. 

Although there are no specific limits on the amount of per- 
sonal expenses candidates can claim, the costs must be “rea- 
sonably incurred as an incidence of the election and sup- 
ported by appropriate documentation,” an Elections Canada 
candidates’ guide says. They also must be below the limit on 
spending in each riding. 

That means taxpayers could be on the hook for more than 
half of $5,140 in mileage claimed by former Conservative for- 
eign minister Maxime Bernier, $2,425 in meals billed by B.C. 
Conservative MP Jim Abbott and $1,286 in child-care costs 
accumulated by NDP candidate Tamara Lorincz, for instance. 

Lorincz, who ran and lost in Halifax West, says she had to 
put her children in daycare during the campaign — at $28 
per day per child — because she and her husband do not 
have family in Nova Scotia. 

The lack of affordable daycare, she said, was one reason 
she decided to run for the NDP 

Although only about one-third of all ee a re- 
ports have been posted on the Elec- 
tions Canada website, those 
that have been released to- 
tal more than $464,000 
in personal expense 
claims. Of this total, 
about $5,000 is child- 
care costs. 


6A political pork should 
be tossed and replaced 
with transparent pre- 
election disclosure. The 
padding of entrenched 
party coffers is yet anoth- 

er shameful example of 

how politicians make rules 
that benefit themselves at the 

expense of the people they sup- 

posedly represent. 
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:taxpayer 
Shed no tears for 
public servants 


by Lee Harding 

n November, the federal government an- 
[oon in its Throne Speech that it was 

prepared to introduce legislation taking 
the right to strike away from the Public Serv- 
ice Alliance of Canada (PSAC). One week lat- 
er, PSAC tentatively—and grudgingly—agreed 
to a contract offer of 6.8 percent over four 
years for its more than 100,000 public serv- 
ants. 

Opposition parties cried foul, saying the 
government's approach was heavy-handed. In 
reality, restraining public wages to the rate of 
inflation is a move long overdue. 

Recently, the Canadian Feder- 
ation of Independent Busi- 
ness issued a report, “A 
Comparison of Pub- 
lic-Sector and Pri- 
vate-Sector Wages.” 
Using 2006 Cen- 
sus data, authors 
Ted Mallett and 
Queenie Wong 
showed that pub- 
lic servants of all 
stripes were high- 
er paid, with fed- 
eral employees be- 
ing the highest. 

Federal public 
sector em- 


ploy- 


ees are paid 17.3 percent higher than those 
working similar jobs in the private sector. 
Add in benefits, and the gap widens to a size- 
able 41.7 percent. In some cities, the gap was 
astounding. In Saskatoon, the wage advantage 
was 29.7 percent, and 52.2 percent if benefits 
were included. 

All told, the public sector is paid more 
than $160-billion in Canada each year. These 
3.2-million employees represent 19 percent 
of the workforce, held up by the remaining 
four-fifths of the working population. How- 
ever, the burden would be $19-billion less if 
public sector wages and benefits were scaled 
back to private sector norms. Not surprising- 
ly, 74 percent of government employees are 


@@ Federal public sector employees are 
paid 17.3 percent higher than those 
working similar jobs in the private sec- 
tor. Add in benefits, and the gap wid- 
ens to a sizeable 41.7 percent. 9® 


unionized, compared to just 20 per- 
cent in the private sector. 
Doubtless, this gap will widen. 
Recent drops in the stock market 
have increased the unfunded li- 


1/7 abilities of public pensions. 


~~. This is because most of these 
pensions have a defined ben- 
efit provision that guaran- 
tees a certain rate of re- 
turn in relation to employ- 
ees’ salaries and years of 
service. If the funds invest- 
ed fail to make that mark, 
employer contributions 
pick up the slack. Given 
that the employer of pub- 


@6@ Of the 4.6 million Canadians who 

have a defined benefit pension plan in 

Canada, a majority — 2.9 million — work 

for government. This means while many 

Canadians worry about their retire- 

ment income, most public servants 
have no such concerns. 


lic servants is the government, much of 
that gap will be picked up by taxpayers. 
Unfortunately, most taxpayers don’t have 
the benefits of such plans. Of the 4.6-mil- 
lion Canadians who have a defined bene- 
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fit pension plan in Canada, a majority — By percentage, bureaucrats of the following types 
2.9-million — work for government. This (boldface) have the highest advantages vs private 
means while many Canadians worry about __|sector equivalents in salaries and/or the combined 
their retirement income, most public serv- value of salaries and benefits. 
ants have no such concerns. Their generous Saintes. <Benatis 
salaries and benefits are backstopped by Federal Average 173 A1.7 
taxpayers. Pension reform and scaled back Worst City Saskatoon 297 52.2 
wages are clearly in order.m Worst Province PELL. 26.7 48.6 
Fi ; Provincial Average 7.9 24.9 
Wage disparity between government | | worst city ThunderBay 28.1 48.3 
workers and equivalent private i is se 
sector workers Municipal Average 11.2 35.9 
Worst City (s) Montreal 16.7 37.6 


Federal government 


Worst City (s+b) St. Catherine’s/ 
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: Worst Province New Brunswick 19.6 411 


Provincial government 


Education Average 10.8 17.6 
+7.9% +24,9% Worst City Saguenay 174 24.2 
Worst Province PEl 19.9 29.7 


Municipal government 


Health Care Average 8.5 19 

+11.2% +35,9% Worst City Kingston 7740.4 
Urhanieach Worst Province (s) PE| 14.9 22.2 
pial dda Worst Province (stb) BC 13 23.9 
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+1 29 Mo 35. 1 Urban Transit Average 12.9 35.7 
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Worst City (s+b) Toronto 22.7 47.5 
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Budget 2009 


Deficits, debt & disappoint 


t's been said that Tory times are 

tough times. The latest federal 

budget proves this to be true for 

Canadian taxpayers. With Mr. 
Harper in power, taxpayers thought 
they had a federal government inter- 
ested in keeping its promises; a gov- 
ernment that would control spend- 
ing, balance the budget and break the 
decades-long habit of overspending. 
We were wrong. When the Liberals left office 
program spending stood at $175-billion. By 
the end of this fiscal year, it will have grown 
to $229-billion — a 31% increase in the size 
of government in just four years. 

The 2009 federal budget brought back 

big spending in a big way. Not only does this 
spending spree waste your money, it will also 
steal your childrens’. The Harper government 
plans to rack up an astonishing $85-billion 
in new debt in just five years. Eight years of 
debt reduction will be wiped out with this one 
budget. 


How did it happen? 

Doubtless, part of the reason lies in threat- 
ening tactics by the coalition of opposi- 
tion parties, with the flames fanned by end- 
less media indoctrination. Every news chan- 
nel and nearly every newspaper in the 
country warned that Canada risked 
an economic meltdown unheard of 


Lester Pearson 
1963-68 

Debt: $18.75 billion 
19.6% increase 


by Kevin 
Gaudet 


Federal Director 


Joe Clark 
1979-80 
Debt: 
$77.4 billion 
18.3% 
increase 


since the Great Depression unless we 
spent heavily. This is rubbish. 

In reality, unemployment is up to 
just 6.6% from last year’s historic low 
of 5.8%. Worst expectations place it 
rising to 8%. This pales in comparison 
to the 14% unemployment suffered in 
the recessions of the 80’s and 90’s. In- 
terest rates were more drastic then as 
well, approaching 10% in the 90’s and 
almost 20% in the 1980s. Today, they are be- 
low 5%. The economy (GDP) is flirting with 
zero growth, nothing like the 43% contraction 
in the 1930's. 

In essence, an acorn fell on Canada’s head, 
but Parliament responded as if the sky was 
falling. This Chicken Little approach be- 
trayed the government's promises of a bal- 
anced budget, debt repayment, and prudent 
fiscal management. One would think this 
country had learned the lessons of unchecked 
debt. Because of our past excesses, the fed- 
eral government is spending $84-million a 
day in interest 


payments. Pierre Trudeau 
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Debt: $157.2 billion 
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Canada’s Debt 


Stephen Harper 
Paul Martin 2006-2014 


2004-06 Debt: $541.9 bilion 
Debt: $481.5 billion 12.6% increase 
4.7% decrease (est) 
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Jean Chretien 
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Debt: $496.2 billion 
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Budget 2009 


Most provinces 
pay millions more 
each day. Does it 
make sense to add 
to this burden? 


2008/09 2009/10 2010/11 
1.1 33.7 29.8 


The truth about the “stimulus” 


Eleven straight years of surpluses and 
debt reduction have been swallowed by a gi- 
ant plunge into deficits. Canada, like much of 
Europe, is now embracing the Bush-Obama 
economic doctrine of “stimulating” the econ- 
omy here or “injecting” the economy there as 
though it were as simple as waving a magic 
wand. 

Newsflash: Governments don’t have any 
money of their own. They get it through tax- 
es taken today or taxes taken tomorrow from 
our children ... plus interest! 

Of course, big business, big labour and 
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course, big 
business, big la- 
bour and special in- 


to encourage government 
to ‘stimulate the economy’ 
all the while with their hands 


special interests 
are all too happy 
to encourage gov- 
ernment to “stimu- 
late the economy” 
all the while with 


2011/12 
13.0 


2012/13 
7.3 


their hands out. 


“Temporary” Spending? 

This year’s program spending is budgeted 
to be $229-billion—the first time Ottawa has 
ever broken the $200-billion barrier. Worse, 
this 11% increase will be fully-funded by bor- 
rowed money. 

Once government opened the wallet for Big 
Auto the line-up of organizations seeking priv- 
ileged access to taxpayer money grew longer. 
The budget throws cash at aerospace, auto, 
forestry, mining, ship-building, “regional de- 
velopment,” slaughter houses and more. The 
only letter missing from this alphabet soup of 
organizations is ‘Z’ for zoos. Hmmm ... maybe 
we shouldn't be giving them any ideas. 

And although cash has been thrown in eve- 
ry direction, much of it will land in Ontario. 
The province will see an $878-million annual 
increase in transfer for health care, $347-mil- 
lion more per year for equaliza- 
lig, tion payments, new railway tacks, 

$350-million for Atomic Energy of 

Canada (located outside Toronto), 
and a new $1-billion “temporary” re- 
gional development agency for southern 

Ontario (including Toronto!). 

@60; The budget also includes a 
“temporary” increase in Em- 
ployment Insurance (EI) pay- 
ments from 45 to 50 weeks. 
There is $12-billion for new 
infrastructure spending, 
$225-million for rural high- 
speed internet, and anoth- 
er $1-billion for regional de- 
velopment agencies for “com- 
munity restructuring” due to 
economic hardship. 

“Temporary” government programs 
have an annoying tendency to become 


ron, 


all too happy 


permanent—a prospect 
all the more likely given 
the pressures of a minor- 
ity Parliament. Now that 
the spending taps have 
been turned on, it will 
difficult to turn them off 
again. 

The government plans 
to return to surplus in five 
years. But this will only be 
possible if its rosy revenue 
projections come true and 
it is able to restrain spend- 
ing growth. 


Regional 
development sinkholes 


Budget 2009 adds $2-billion to regional de- 
velopment programs. Half of this total will go 
to the “temporary” new Southern Ontario De- 
velopment Agency (SODA). As well, anoth- 
er $50-million over five years will go to a new 
northern development agency. 

Prime Minister Harper used to be a very 
vocal opponent of these programs and prom- 
ised to reduce them. Instead, he has em- 
braced them and created new ones. These 
programs don’t work. They merely pro- 
vide another channel for taxpayer cash to be 
shovelled to questionable businesses with lit- 
tle or no returns. They are inherently subject 
to political pressure and have, in the past, 
been nothing more than political pork-barre- 
ling. 


Modest Tax Relief 


The Deputy Minister of Finance argued 
during budget consultations, attended by your 
CTF, that temporary tax measures don't work. 
Nevertheless, the government introduced a 
$2.5-billion home renovation tax credit as 
part of its budget. This is a 15% credit for 
renovation expenses over $1,000 up to a max- 
imum credit of $1,350. 

The only glimmer of good news in the 
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Canada's Federal Debt 


@6 Your CTF has 
launched 
| www.debtclock.ca to 
draw public attention 
to the dangers of ex- 
cessive public debt and 
build support for bal- 
anced budgets. Please 
go to the site, sign the 
petition and forward 
to your contacts. @@ 


TTT 3533 


budget is the rise in 
income tax thresh- 
olds. 

The basic personal 
exemption jumped from $10,100 to $10,320. 
Also, the lowest two tax brackets saw their 
threshold’s hiked from $38,832 to $40,726 
(15% bracket) and from $77,664 to $81,452 
(22% bracket). 

Raising these thresholds means more in- 
come is taxed at a lower bracket. This meas- 
ure is broad-based and provides modest re- 
lief for the average Canadian family. Itisa 
tax change your CTF had been calling for and 
represents a small victory for the CTF and for 
taxpayers. 


Looking forward 


All the talk of “temporary” this and “tem- 
porary” that is bunk. Without enormous pub- 
lic pressure the country will once again spiral 
into prolonged deficits, a permanent increase 
in the size of government and eventually, high- 
er taxes to pay for it all. 

Moreover, the first baby boomers are now 
retiring and the costs of health care and so- 
cial security are about to explode. We can ill 
afford this. 

To that end, your CTF has launched 
www.debtclock.ca to draw public attention to 
the dangers of excessive public debt and build 
support for balanced budgets. Please go to 
the site, sign the petition and forward to your 
contacts. 

Taxpayers can ill afford not to take action!m 


very year on Jan- Z 
uary Ist tax 
changes take Ty. 


place across the 
country. Your CTF 
keeps an eye on 
these changes to 
keep you and the 
public informed. 
Overall, taxpay- 
ers are being hand- 
ed a mixed bag in 
2009. Most Canadi- 
ans will benefit from 
small personal income tax 
cuts thanks to an increase in 


the basic personal exemption. But, most will 
pay higher payroll taxes due to higher contri- 


bution ceilings for EI and CPP 


Of course, all taxpayers can potential- 


:taxpayer 


er $33 savings for taxpayers in 
2009. 


Higher payroll 
taxes 


Most years, CPP contri- 
butions rise while EI rates 
drop, making the overall in- 

crease to payroll taxes very 
small. In 2009, however, both 


EI and CPP contribution lim- 
its go up. For those making more 
than $42,800, such premiums will 
rise by $188 ($98 more for employers, 


$90 more for employees). This is the largest 


hike in payroll taxes since 2002. 
Higher EI premiums are hard to justify 


considering the long history of massive, mul- 


ly benefit from the new Tax-Free Savings Ac- 


count (TFSA). The TFSA allows every Cana- 
dian over the age of 18 to contribute up to 
$5,000 per year into an account where any 
interest, dividend or capital gain earned is 
completely tax-free for life [see page 30]. 


More tax-free 
income 


On January 1°‘, the federal 
basic and spousal exemptions 
rose to $10,100. An automatic 
inflationary increase accounts 
for $240 of this $500 bump. 
The remaining $260 repre- 
sents a bona fide tax cut that 
will save most Canadian tax- 
payers about $39 in 2009. 

Budget 2009 further increas- 
es basic and spousal exemp- 
tions to $10,320. This addi- 
tional $220 rise means anoth- 


@@ Overall, taxpay- 
ers are being hand- 
ed a mixed bag in 
2009. Most Canadi- 
ans will benefit from 
small personal income 
tax cuts thanks to an 
increase in the basic 
personal exemption. 
But, most will pay 
higher payroll taxes 
due to higher contri- 
bution ceilings for El 
and CPP 99 
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ti-billion dollar surpluses in the EI fund. 


Provincial winners and losers 
Albertans were the clear winners on Janu- 
ary 1", with elimination of the Alberta Health 
Care Insurance Premium. The premium 
taxed individuals $528 and families $1,056 


per year. 

Your CTF campaigned hard 
for six years in Alberta for the 
elimination of the health care 
premium tax, and on January 
1st, we achieved a very signifi- 
cant victory, both for the organ- 
ization and for Albertans. 

Low-to-middle income fami- 
lies will benefit the most from 
this tax cut, as health care pre- 
miums represented a signifi- 
cant portion of their income, 
compared to very low and high- 
er-income families. 

Even those Albertans whose 
employers paid their premi- 
um in part or in full will bene- 


staxpayer 


fit from lower taxes in 2009. Any pay- ©] last summer. This reduction moved 
ment made on an employee's behalf the province from having some of the 
was considered a taxable benefit, sub- highest income tax rates in Canada to 
ject to federal and provincial income middle of the pack — a significant im- 
taxes. provement. 

Saskatchewan residents were also Advocacy by your CTF in the 1990s 


big winners in 2008 with significant eane led to the elimination of “bracket 
retroactive tax cuts that were an- Alberta Director creep” in Ottawa and most provinc- 
nounced in October. B.C. saw its two es. This means that tax brackets au- 
lowest tax rates retroactively drop last fall, tomatically rise at the rate of inflation. How- 
unfortunately they were off-set by the intro- ever, this is not the case in Manitoba, Prince 
duction of a pro- Edward Island 


and Nova Scotia 
where tax hikes 


vincial carbon 


jas. Neatound: @6 Your CTF campaigned hard for six years in Al- 


fndandibah: berta for the elimination of the health care premi- by aécalth contin: 
enorioeced um tax, and on January Ist, we achieved a very sig- 4. The fight for 
all of their tax nificant victory, both for the organization and for Al-  jower taxes is far 
rates effective bertans.9@ from over.m 
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TFSA 101 


A Primer on Tax Free Savings Accounts 


Guest column 
Alan Caplan, CFP TEP 


[This article is heavily edited for length, the full 
article is available on our website 
www.taxpayer.com/pdf/TFSA.pdf] 


he Tax Free Savings Account (TFSA) 

is finally here. The new tax shelter 

that allows investments to earn in- 

come tax-free for life went into place 
January Ist. 


How the TFSA works 

The TFSA is a simple con- 
cept, similar to the RRSP 
model, but with some extra 
and attractive provisions. 

First, the TFSA is available 
to everyone over the age of 18. 
By contrast, RRSPs are only 
available to those who earn 
income from employment, 
self-employment, net rentals 
and royalties for those under 
71. 

Like the RRSP a TFSA ac- 
cepts annual contributions. 
But, its contribution limit is 
cumulative over a lifetime. 


@6@ Similar to an RRSP in- 
come accumulates tax-free 
while in the account. But, dif- 
ferently, TFSA income and/or 
capital can be withdrawn from the 
account without paying tax. It can 
subsequently be replaced with- 
out penalty any time later. 


So, if a contribution isn’t made in a year, the 
missed amount is simply added to the allow- 
able contribution for the next or any follow- 
ing year. However, because a TFSA isn’t based 
on “earned income” as is the RRSP the annu- 
al limit is the same for everyone. This limit is 
$5,000 in 2009 but will be adjusted for the 
rate of inflation in all future years. 

And, similar to an RRSP income accumu- 
lates tax-free while in the account. But, dif- 
ferently, TFSA income and/or capital can be 

withdrawn from the account without paying 

tax. It can subsequently be replaced with- 
out penalty any time later. The amount 
withdrawn is simply added, in the fol- 
lowing year, to the cumulative lifetime 
total of allowable contributions. 


Beneficiaries 
When a TFSA plan 

holder dies, he is 
deemed to receive an 
amount equal to the 
fair market value (FMV) 
of the account imme- 

diately before death. 

The plan is no longer 

a TFSA. 

A TFSA can have 
one or more bene- 
ficiaries, as can 

an RRSP Bene- 

ficiaries must in- 
clude any earn- 
ings accrued after 
the plan holder’s 
death in their in- 
come for the 


year they’re received. However, beneficiaries 
don't pay tax on the payments received unless 
they exceed the FMV of the TFSA at the time 
of death. 

There is one notable exception: If the de- 
ceased holder named his spouse or common- 
law partner as the sole beneficiary of the plan 
(either on the plan or in his will), the TFSA 
continues and the spouse or common-law 
partner becomes the successor holder under 
the plan and continues with it as if it were 
her own. 

But if the plan holder named anyone else 
along with his spouse or common-law part- 
ner as beneficiaries of the TFSA, there is no 
successor holder. The spouse or common-law 
partner is then simply one of the beneficiar- 
ies. 


TFSA and Benefits 

Thanks to the TFSA, seniors and low in- 
come earners have less reason to be con- 
cerned about forfeiting social benefits be- 
cause of money earned from their sav- 
ings. 

Neither income earned in, nor funds 
withdrawn from a TFSA affect eli- 
gibility any for federal income-test- 
ed benefits and credits. This list in- 
cludes the recently-raised 
Working Income Tax 
Benefit, Employ- 
ment Insurance, 
GST Tax Cred- 
it, Old Age Se- 
curity, Guar- 
anteed Income 
Supplement, age 


@@ Neither income 
earned in, nor funds 
withdrawn from a 
TFSA affect eligibili- 
ty any for federal in- 
come-tested benefits 


and credits. 9@ 


amount and the Canada Child Tax Benefit. 

This said, the provinces march to their 
own drummers, and don’t necessarily syn- 
chronize their benefits with Ottawa. It’s wise 
to check with the province you live in and not 
presume anything. 

Be warned: there are steep penalties for 
over contributing to a TFSA, so it’s wise to 
keep track. Know also that you can have 
more than one TFSA account with differ- 
ent institutions or even the same one. For ex- 
ample, you might want one account to hold 
ready cash and another, as your accumula- 
tion increases, to accommodate longer-term 
investments.m™ 


For more detail see the CRA website at http:/ijwww. 
cra-arc.gc.ca or contact your financial advisor. 


Alan Caplan, CFP TEP is personal finance columnist 
Jor the Edmonton Sun and a financial planner 
with CBA Wealth in Edmonton. He can be 
reached at 780-640-1721 or e-mail 
ae him: acaplanatcba@ 
hotmail.com. 


INdigenous.ndent 


by Joseph 
Guesnell 


Aboriginal housing 
needs change, not dollars 


he recent federal budg- 
et threw $400 million 
tax dollars at Aborigi- 

nal housing, but it will do lit- 
tle good. Although this mon- 
ey will certainly result in nu- 
merous homes being built, this is nothing 
but a short-term fix that fails to address 
the systemic issues involved. Even if the 
government committed billions to on-re- 
serve housing, it would inevitably deterio- 
rate to its current deplorable state after a 
few years. Then the cries for more funding 
would start again in this never-ending cy- 
cle. 

The budget represents the same failed 
approach taken by the Standing Sen- 
ate Committee on Aboriginal Peoples. In 
2007, the committee authored a report on 
Aboriginal economic development called 
Sharing Canada’s Prosperity- A Handup, 
not a Handout. The report was a major 
let down and did not embody the tough- 
sounding self-reliance suggested by the 
title: 

Marching to the same drum as those be- 
fore them, the committee gave a resound- 
ing “no” to privatization simply because of 


the negative consequences of the Dawes 
Act in the United States. In this initiative, 
Congress attempted to grant individual 
property rights to American Indians. As a 
result, many Indians lost their lands. Un- 
fortunately, the committee failed to take 
into consideration the government did not 
provide these Indians with the tools to 
make this transition. This example of “pri- 
vatization” does not have to be the model 
we follow. 

Despite the overwhelming evidence that 
economic development is predicated on 
private ownership, the report devoted just 
one page to the issue. Then, the authors 
took care to write, “This Committee be- 
lieves that there are better solutions than 
those offered by the Canadian Taxpayers 
Federation.” 

In the end, the committee members 
must have breathed a collective sigh of re- 
lief as they retreated to the familiar terri- 
tory of old solutions and half-measures. 
The status quo ensures that indigenous 
people will never fully enter into the eco- 
nomic mainstream. 

This is hard for some to see, even if 
they care. Years ago, I talked with a gov- 
ernment official who 


32 


worked in Aboriginal hous- 
ing. We were both attendees 
at a Winnipeg conference 
dedicated to this topic. My 
acquaintance and I agreed 


66 But they have not had 
the courage to change the 
Indian Act, and grant prop- 
erty rights to band mem- 
bers instead of their chief 
and council. 


in dig wire, ape NENT zzxr" 


@6 First Nations housing is 
not individually owned by 
band members, but is given 
out by band councils. 98 


that First Nations housing is 
deplorable and sometimes re- 
sembles Third World condi- 
tions. But, when it came to 
the root of the problem, we 
were worlds apart. 

This official, like many 
bureaucrats within the “Indi- 
an industry,” blamed the gov- 
ernment and its lack of fund- 
ing. On the other hand, my visits to reserves 
and conversations with indigenous people 
led me to a different conclusion: that the 
real problem was the lack of private prop- 
erty rights on reserves. The bureaucrat 
seemed genuinely mystified at the obvious. 

First Nations housing is not individually 
owned by band members, but is given out by 
band councils. Even paying rent on many re- 
serves is a farce. Band councils rarely evict 
members who fall behind on their payments. 
Free of such consequences, residents stop 
caring about the condition of “their” homes 
which are not actually theirs. Repairs never 
get done, mould grows, and the place falls 
into shambles. 

This has been noted before. Don Sand- 
berg, Aboriginal policy fellow with the Fron- 
tier Centre for Public Policy, observed re- 
serves in Manitoba where band members 
would break their doors and simply wait for 
someone within administration to fix them. 

Calvin Helin, an Aboriginal author from 
B.C., called this phenomenon “learned help- 
lessness.” Here, people are so used to hav- 
ing everything provided for them, they are 
inevitably sapped of initiative, creativity, and 
even their inhibitions. The result is dysfunc- 
tion. 

This problem has nothing to do with race 
or culture. It is the inevitable consequence 
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whenever any group is paid to do noth- 
ing or is chronically treated like chil- 
dren. It occurred in places behind the 
Iron Curtain where risk and creativity 
were discouraged. At times, it continues 
among tenants of all races in public 
housing. 

That's why governments of all polit- 
ical stripes dance around the real prob- 
lem of Aboriginal housing. They have pro- 
vided mortgage assistance to Indian fam- 
ilies and entered into partnerships with 
private real estate associations to provide 
housing. But they have not had the cour- 
age to change the Indian Act, and grant 
property rights to band members instead 
of their chief and council. This, and only 
this, will secure lasting, secure, and qual- 
ity home ownership for First Nations. 

While Native leaders breathe easier 
and politicians return to their own pri- 
vate homes, First Nations people sleep 
in houses not really their own on lands 
held in trust by the federal government. 
Until we have leaders who speak the 
truth, this will never change.m 

A Metis, Joseph Quesnel is former editor of the Winnipeg-based 
Aboriginal newspaper First Perspective (www.firstperspective.ca) and a 

regular contributor to the Winnipeg Sun. Presently, he works as policy 
analyst with the Frontier Centre for Public Policy in Lethbridge, Alberta 


and is heading up an Aboriginal Governance Index in that province. 
Joseph is a long-time advocate for limited government. 


Premier Stelmach announced that 
health taxes would be phased out 
over four years. That deadline was 
later accelerated to January 1, 2009. 


008 marked important vic- 
tories for your CTF. The 
campaign to eliminate Al- 
berta health care taxes was 


realized and substantial tax relief 
landed in Saskatchewan. Your CTF 


made progress on leading public op- 
position to carbon taxes both in British 


Columbia and during the federal election 
campaign. We welcomed more 


gas tax dollars being rein- 
vested in our roads and 
infrastructure passing a 
key milestone set by your 
CTF in 2003. We contin- 
ued to blow the whistle 

on federal spending and 
by New Year’s Eve, stood 
as arguably the only pub- 
lic advocate in the country 
opposing the return of defi- 
cit budgets. 


Calling for tax reform 


We entered 2008 with 
a bang as our report, 
“Lower, Simpler, Flat- 
ter” — a comprehensive 
income tax reform pro- 
posal — received aca- 
demic and editorial 
praise across the coun- 
try. The Montreal Ga- 
zette summed, “The 
taxpayers federation 
has developed an ex- 
cellent reform plan 
with no losers, save 
for accountants.” 


Tax relief victories 


On the eve of an 
Alberta election call 
in February 2008, 


posession Page 8% 


Khadr lawyers want chargé 
dropped, Page A9 


Lobbyists 
call for 
flat’ tax 
reform 

15%, 25% BRACKETS 


By NormMA GREENAWAY 


Lanigan 
President 


First initiated by your CTF in 2003, 
the successful outcome of the cam- 
paign against the health premium will 
return $1,056 to the average Alberta 
family. Widespread media credit was 
unambiguous: “The happiest guy at the leg- 
islature might have been Scott Hennig, with 
the Canadian Taxpayers Federation, which 
has campaigned tirelessly to get the premi- 
um scrapped,” reported the Edmonton Sun. 
Not to be outdone, Saskatchewan in- 
troduced its own tax reduction measures 
urged along by your CTF. The main element 
was a $4,000 rise in the basic personal ex- 
emption, giving Saskatchewan the country’s 
second-highest BPE at $12,945. This move 
alone will save every taxpayer $440 annual- 
ly. In addition, the province increased pro- 
vincial sales tax rebates and hiked its child 
tax credit by $2,000 to $4,795. And last 
year’s $2.6 billion debt repayment is expect- 
ed to save Saskatchewan taxpayers $900 
million over the next 
five years. 
In Ontario, the 
CTF continues to 
hold off new tax- 
ing powers for mu- 
nicipalities. A report 


On release of the 
CTF’s tax reform 
report “Lower, 
Simpler, Flatter,” 
Manitoba director 
Adrienne Batra 
compares the original 
11 page Income Tax 
Act with today’s 2,226 
page version. 


from the Association of Municipali- 
ties of Ontario delivered in October 
was widely expected to recommend 
Toronto’s new taxing powers be ex- 
tended to all Ontario municipalities. 
But thanks to opposition led by the 
CTF — new taxing powers remain 
confined to Toronto. 


Federal budget and gas taxes — 
The 2008 federal budget had a few com- 
mendable items of its own. The CTF wel- 
comed Tax Free Savings Accounts as part 
of the 2008 federal budget and applaud- 
ed a commendable 3.4 percent increase in 
spending. Unfortunately, the federal govern- 
ment failed once again to control its spend- 
ing and blew that target by a long shot. 
Fortunately, the federal government didn't 
blow its target in making better use of gas 
tax revenues. The CTF was pleased to an- 
nounce as part of its tenth annual Gas Tax 
Honesty Day that the percentage of feder- 
al gas taxes dedicated to roads and infra- 
structure would top 52% in 2009. This ex- 
ceeds the 50% target established by the CTF 
in 2002, a year where just 7% of gas taxes 
were dedicated to roads. 


assessment 


process tied to the rate of inflation. The pro- 
posal further called for equalization of rates 
across property classifications, rules to al- 
low citizens to vote on local tax levels and 
adoption of more user-based funding for lo- 
cal services. 


A new watchdog in Manitoba 


Colin Craig took over the Manitoba post 
in May and made dogged and successful use 
of information requests. He exposed more 
than $4 million spent by provincial depart- 
ments on lip balm, golf balls, manicure 
sets, and other promotional items. Later, 
he revealed that Manitoba crowns had giv- 
en more than $25,000 for attendees of the 
2006 Western Premiers Conference, includ- 
ing a free concert with country 


Fighting for 
homeowners 


Canadian 


The CTF alsore- | 
leased a property 
Tax Cap proposal, 
calling on provincial 
governments across 
Canada to limit mu- 
nicipal property tax 
increases to the rate 
of inflation. The pro- 
posal would freeze 
residential property 
tax rates and create a 
new Sales-price based 


EOERATION 


A Property Tax Cap 


Protecting Residential and C 
Ratepayers 


artist Doc Walker. Craig’s embar- 
rassing findings ended a money- 
losing City of Winnipeg boat tour 
and annual “spa days” for agen- 
cies funded by the Department 
comTneTtareae of Family Services and Housing. 


Fighting carbon taxes 


British Columbia meanwhile 
— ahem, ahem - “celebrated” 
Canada Day this past year with 
implementation of North Amer- 
ica’s first carbon tax. This $10 
per tonne levy on greenhouse 
gas emissions will rise to $30 


2008) FAs 


by 2010. Outspoken CTF opposition to the 
tax helped sway public opinion even before 
the tax was implemented. An Ipsos Reid 
poll in June showed that 59 percent of B.C. 
residents were opposed to the tax, with al- 
most half “strongly” opposed. As a result, 
the Official Opposition has stated their first 
act, if elected in 2009, will be to abolish the 
tax 

Of course, the carbon tax fight was 


Opposing coalition 


And who could forget the close of 2008? 
The minority Conservative government 
nearly collapsed over a refusal to neither re- 
duce taxpayer subsidies to political parties 
[see page 16], nor plunge the country into 
deficit. Your CTF sprung to action, calling 
on Canadians to write the Governor Gener- 
al’s and demand she call an election if the 


not limited to British Columbia. Your 
CTF made opposition to Stephane Di- 
on’s carbon tax and Stephen Harp- 
er’s — even worse — cap and trade pro- 
posal its top priority during the feder- 
al election campaign. The CTF doc- 
umented that these plans were any- 
thing but revenue neutral and CTF 
spokespeople were widely quoted 
across the country. The CTF staked 
new ground by launching an internet 
video and “viral” website called No- 
CarbonTaxes.com that earned me- 
dia attention and thousands of visi- 
tors from coast to coast. The micro- 
site is a test of run of more on-line 
campaign technology your CTF will be 
launching in 2009. 


@6 First initiated by your CTF in 
2003, the successful outcome of 
the campaign against the health 

premium will return $1,056 

to the average Alberta family. 
Widespread media credit was 
unambiguous: ‘The happiest guy 
at the legislature might have 
been Scott Hennig, with the 
Canadian Taxpayers Federation, 
which has campaigned tirelessly 
to get the [health care] premium 
scrapped,’ reported the 
Edmonton Sun.99 


current 
govern- 
ment was 
defeated 


4 in a confi- 


dence mo- 
tion. In 
just 24 
hours, a 
survey of 
CTF sup- 
porters 
solicited 
2,300 re- 
sponses 
and 118 


pages of online comments. 
As it turned out, the G-G agreed to pro- 
rogue parliament, an act that staved off 
demise of the minority Conservative gov- 
ernment. But it didn’t stave off the Lib- 
eral/NDP/Bloc coalition from getting the 


budget they wanted. 


Leading opposition to the deficit 


Early in 2009 the Conservative govern- 


ment brought in 
a budget that in- 
creased spending 
11% and handed 
Canadian taxpay- 
ers their first def- 
icit in 11 years to- 
talling $34-billion. 
As the January 
26, 2009 cover 
story in Maclean’s 
magazine so aptly 
summed: 


Here we are, 
with a Con- 
servative gov- 
ernment pre- 
paring toruna 
string of ‘stim- 


ulative’ deficits the likes of which we 
haven't seen since the early 1990s 

.. urged on by the Canadian Coun- 
cil of Chief Executives, the Conference 
Board of Canada, and the editorial 
board of The Globe and Mail. Dissent, 
at least in public, has been confined 
to free-market think tanks [and] the 
Canadian Taxpayers Federation. 


Looking Ahead 


2009 represents a renaissance for your 
CTF. Our founding in 1990 was grounded in 
opposition to massive and successive deficits 
racked up by Conservative politicians on the 
prairies and federally. Today, we prepare to 
go to battle again. 

In February 2009, the CTF unveiled a new 
website: www.debtclock.ca to build public 
support for balanced budgets. 

We go into 2009 armed with the lessons 
and experiences of the past; coupled with 
a renewed sense of purpose and new ap- 
proaches which will ensure taxpayers are be- 
ing heard.m 


2008 Year in Review 
Media Contacts Events/ Speeches/Letters/Releases/ 
a 


Ottawa* 
Alberta 
BC 
Ontario 
Manitoba 
Sask 


687 
655 
427 
353 
290 


140 
148 
119 
190 
313 
997 


* CTF was without a federal director for two months. 
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British Columbia 
Vancouver's Big Ove 


leak of confidential docu- 
ments reveal yet another 
lympic taxpayer bomb- 


shell. It turns out the City of 
Vancouver granted a $100-mil- 
lion loan to the developer of the 
Olympic Athletes Village. By 
January, it became apparent 
that Vancouver property taxpay- 
ers may be on the hook for up- 
wards of a billion dollars when 
all is said and done. 

In 2006, bureaucrats at the 
City of Vancouver recommend- 
ed a “risk free” deal for con- 
struction of the Olympic Ath- 
letes Village with a little-known 
developer Millennium Proper- 
ties. Millennium agreed 
to pay $193-million 

for the land (with a 


$29-million down pay- 
ment), build the village 
and then sell the units af- 
ter the Games. As part 
of the deal, the city would 


it is $125-million over- 
budget! 

With Olympic con- 
struction deadlines 
looming, Vancouver 


keep title to the land until Maureen city council ina pri- 
the village was complete Bader = vate, closed-door meet- 
and would not assume B.C. director ing, advanced Millen- 


any financial risk for its 
construction. 

However, because the city 
held the land, Canadian banks 
refused to loan Millennium 
money — something Millen- 
nium had counted on to cover 
construction costs. 

Millennium ended up secur- 
ing funding from a publically- 
traded New York-based Hedge 
Fund called Fortress Investment 
Group. At one point, Fortress 


managed to secure a $190-mil- 
lion guarantee from 
—--.-. the City of Vancouver 
to continue advanc- 
ing funds toward the 
$750-million construction cost. 
By now we're into 2008, and 
coupled with collapse of the US 
stock market and Fortress’ in- 
ability to continue funding the 
project, Millennium announced 


nium $100-million to 
keep construction going. 

With Fortress now out of the 
picture (at a cost of $321-miil- 
ion including $4-million in pen- 
alties) the project still needed 
another $458-million to com- 
plete. To avoid facing angry 
taxpayers in a referendum, the 
provincial legislature was re- 
convened to amend the city’s 
charter so it can borrow that 
amount. In fact, the prov- 


6 ‘Risk free’ dabbling and incompetence will leave Vancouver with an- 
~ other multi-million dollar Olympic debt legacy.99 


ince allowed the city to borrow 
“whatever it takes.” 

If the city had allowed the de- 
veloper to use the land as col- 
lateral to secure Canadian fi- 
nancing, problems would have 
likely been reduced. As it is, 
this “risk free” dabbling and in- 
competence will leave Vancou- 
ver with another multi-million 
dollar Olympic debt legacy. m 


Vote STV for change. 


A referendum on voting reform will be back on the 

ballot for the May 12, 2009 election. Your CTF stands 

for greater accountability among politicians and their 
parties, and fully supports the Single Transferable Vote 
proposal. Don’t miss your chance to help make this 

happen! mu 
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British Columbia 


Cracks in Campbell’s Carbon Tax 


vealed the first crack in Premier Campbell’s 

carbon tax crusade. Municipalities would 
be reimbursed if they signed a Climate Action 
Charter committing to became carbon-neutral 
by 2012. 

The second crack came this past October 
during a provincial Liberal Party convention 
when delegates voted 75 percent in favour of 
a resolution to “investigate” a “rural living tax 
credit.” Delegates didn’t go as far as calling the 
resolution a northern carbon tax exemption, al- 
though the clear insinuation was to offset the 
high costs of heating and driving in 
the north. 

All of this contradicts 
the B.C. Ministry of Fi- 
nance. Its webpage 
outlining car- 
bon 


|: the last edition of The Taxpayer, we re- 


people liv- 
ing in northern B.C. 
don't use more nat- 
ural gas to heat their 
homes than people living 
in southern B.C. The site also 


@@The second crack came this past October 
during a provincial Liberal Party convention 
when delegates voted 75 per cent in favour 

of a resolution to ‘investigate’ a ‘rural 
living tax credit.'O® 


says that driv- 
ers in the Lower 
Mainland— 

not 


the 
north—trav- 
el farther than any 
other part of the 
province. 
The third crack appeared in 
January 2009 when the premier 
announced a major re-organiza- 
tion of the Climate Change Secretar- 
iat. Formed in May 2007 to spearhead the 
premier’s carbon dioxide reduction offensive, the 
secretariat has now been absorbed by the Minis- 
try of the Environment. Plus, Graham Whitmarsh, 
who led the secretariat, was moved to a completely 
unrelated job at the Ministry of Finance. 

Little wonder the premier is backing away 
from his carbon tax on the eve of a provincial 
election. They noticed how poorly the Liberal’s 
“Green Shift” was received in the recent federal 
election. 

Your CTF will continue its efforts to elimi- 
nate the carbon tax and reign in dubious green 
spending that accompanies it.m 


B.C. jumps onto deficit bandwagon 


prise” — in attendance and re- 
minded media of our past les- 
sons with large, unchecked 
deficits. 

Deficits don’t stimulate the 
economy. In fact, they cre- 
ate a long-term drag on eco- 
nomic activity and growth. 
The money the government 
spends doesn't grow on trees. 
It comes out of one pocket and 


espite repeated com- 
mitments to keep a 
balanced budget, the 


B.C. government gave way. 
Early in the New Year, Premier 
Campbell and Finance Minis- 
ter Colin Hansen held a “sur- 
prise” press conference to an- 
nounce that B.C. would run 
deficit budgets for the next two 
years. The CTF was — “sur- 
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gets put into another ... plus 
interest! 

To run this red ink, Gordon 
Campbell revoked his govern- 
ment’s commendable balanced 
budget law introduced in 
2001. A law designed to keep 
politicians in line during diffi- 
cult times (like today) has be- 
come another forgotten cam- 
paign commitment.m™ 


VICLOY 


CTF helps push province to 
Cap assessment appeal fees 


frivolous appeals. 


However, it seems the real problem 
was actually incorrect assessments. A 
remarkable 70 percent of appellants 
in 2007 received a property tax re- 
duction. 


Regardless, the percentage based 


fee meant that some property owners might 


see their filing fee jump from $50 to the tens 
his past fall the City of Calgary moved 


of thousands of dollars. In fact, Calgary’s 
to significantly increase the fees non- highest assessed building, the Petro-Can 
residential property owners building, would have had to pay $115,000 
would pay to appeal their property F 
tax assessments. 


The city hiked their fees from 
$50 to a fee based on 1 percent of 


taxes payable, citing a need to cut oN 


down on 


by Scott 
Hennig 
Alberta Director 


ALBERTA 
MUNICIPAL AFFAIRS 


Ree of the Minister 
MLA, Lac La Biche - St. Pas 


~s 


AR41045 


January 19, 2009 


i rta Director 
Mr. Scott Hennig, Albe: ; 
Canadian Taxpayers Federation 
202 10621 - 400 Ave 
Financial Building 
Edmonton, Alberta 15) OBS 


Dear Mr. Hennig: 


mplaint fee structure. 
K for your recent letter on the property assessment comp 
Thank you ee 
\ opreciats your comments and concern: 


i i he assessment 
i hensive review of the S an 
inistry | nducting a compre! i the a ot te 
birdie inc and included as part of bd pues an <A 
begin an are ystablished a regulation limiting the te 
he meantime, | he ; 
prey The {limits are as follows: 


; ‘oll number for ing units, and 
Maximum $50 Sidi property containing UP to three dwelling 

« Te 

» farm land. 


i i number for ; Ss 
ane sia property containing more than three dwelling u 
= resi : 
» all non-residential property, and 
« machinery and equipment. 


P tl fi , 

acing iSO e compla t fees WI elp to upho! stakeho! ers’ rights 10 appeal 
. to up! 

. : 

their propert assessmel ts and ensure Ta ess for a parties 1 the process. 


Sincerely, 


ube 


Ray Danyluk 
Minister 


¢ 780-427-3744 Fax 780-422-9550 


a 6h5-5787 
wa Canad F90.645-6999 Fax 780-645-57 
104 Legislature Building, Edmonton, Alberta soars 
4434 - 


enue, St. Paul, Alberta C 
50th Avenue, rice 
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just to appeal their assessment. And, 
many smaller businesses would be 
forced to pay at least $10,000. 
Your CTF joined a coalition of groups 
determined to fight these outrageous in- 
creases to appeal fees. We spoke out 
during city council committee meetings 
and took our fight to the province. Al- 
though the City of Calgary refused to re- 
verse course, they did eventually cap 
fees at $5,000. 

Unfortunately, Edmonton’s city 
council followed suit and raised their 
appeal fee from $500 to $5,000 to 
match Calgary’s. 

Knowing this appeal fee rip-off was 
going to sweep across the province, 
the coalition implored the Minister of 
Municipal Affairs, Hon. Ray Danyluk 
to cap the fees. 

In January, Minister Danyluk 
agreed with the coalition’s concern 
and capped assessment appeal fees 
province-wide to $50 for residential 
properties and $650 for non-resi- 
dential properties. 

This cap will protect both home- 
owners and businesses alike from 


money-hungry councils all across 
Alberta.m 


@@The percentage based fee 
meant that some property own- 
ers might see their filing fee jump 


from $50 to the tens of thousands 
of dollars. 98 


your wallets 


more per-capita than any oth- 
er Canadian province, the right 
choice should be spending cuts. 
Spending increases approach- 
ing double-digits can’t continue 
into the future. 
As such, your CTF recom- 
mended a prescription to 
cure Alberta’s over-spend- 
ing and addiction to resource 
revenues.m™ 


annual tradition, your CTF \ 
recently sat down with Fi- \ 
nance Minister Iris Evans to \ 
provide feedback regarding 
the upcoming provincial budg- \ 
et. 

The potential for deficit budg- 
ets, tax increases, or a draw- 
down of savings is a big concern. 

Given that Alberta spends 


CTF Recommen 


e Cut current program spending levels by 7 percent e Eliminate the hidden sales tax and health levy on 


to avoid a deficit budget; insurance. 

e Introduce legislation to permanently limit annual e Fulfil the original promise to businesses by reduc- 
program spending to the combined growth rates ing the general corporate income tax rate to 8 per- 
of population and inflation. cent. 

e Pass legislation barring any in-year unbudgeted e Amend the Taxpayer Protection Act to require a 
spending, with the exception of declared emergen- provincial referendum be held prior to increasing 
cy and natural gas rebate (Sustainability Fund) or adding any new provincial tax. 
spending, e Do not grant any further taxing powers to munici- 

e Pass legislation specifying an annual minimum palities unless they are first approved in a local or 
of non-resource revenues to go towards savings, provincial referendum. 


measured either by dollars or as a per- 
centage. 

e Pass legislation requiring the Alberta 
Heritage Savings Trust Fund be infla- 
tion-proofed each year. 

e Implement a guideline for capital plan 
spending of a minimum of 0.9 per- 
cent and a maximum of 1.5 percent of 
the provincial Gross Domestic Product 
(GDP), measured by the average of the 
previous two years. 

e Amend or repeal sections of the Alberta 
Health Care Insurance Act, the Health 
Care Protection Act and the Hospitals 
Act to allow Albertans the right to pur- 
chase private health insurance from pri- 


vate health providers. : 

e Reduce income taxes through an in- Nt ; 
crease in the Basic Personal Exemption Alberta director Scott Hennig presents CTF budget 
te reduction in the 10 percent single- recommendations to Alberta Finance Minister Iris Evans 
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Saskatchewan is On aroll 


fter having the best economic 
Ace of any province in 2008, 
ost forecasters are predicting 
a repeat performance in 2009. Even 
better, the provincial government is 
changing its relationship with the pri- 
vate sector in positive ways: Less gov- 
ernment interference in the economy, 
the introduction of semi-private speciality wine 
stores, and more public-private partnerships. 

October saw the release of a government- 
commissioned report on 26 Crown invest- 
ments made outside the province from 1991 to 
2007. Whereas architects of such investments 
predicted a 22 percent return, the result was a 
15 percent loss. 

In response, Minister of Crowns Ken Ch- 
eveldayoff announced the “Sask First” policy. 
From now on, provincial crowns will focus on 
their home province and avoid out-of-province 


A 
by Lee 


Ha 


make and manage these investments. 

In a bizarre twist, IS signed a five- 
year contract with VPC in 2006. Un- 
der its terms, the Saskatchewan gov- 
ernment would have to provide VPC 
with $25-million of investment capital 
each year from 2007 to 2011, with an 
automatic renewal extending through 
2014. This guaranteed $200-million would go 
from taxpayers’ pockets to Saskatchewan com- 
panies. 

Fortunately, the Sask Party government had 
other ideas. 

“We are not going to continue to put taxpay- 
ers’ money into high-risk investments through 
Victoria Park Capital or anyone else. That’s the 
bottom line,” Minister of Enterprise and Inno- 
vation Lyle Stewart told the press in December. 
In fact, the province commendably introduced 
new legislation freeing the province from any 


rding 


investment except where 
some benefit for Sas- 
katchewan people can be 
demonstrated. Although 
this approach still has its 
problems, it will mean the 
welcome disposal of nine 
out-of-province invest- 
ments. 

In December, the prov- 
ince decided to stop roll- 
ing the corporate welfare 
dice. However, explaining 
the situation is like peel- 
ing back the layers of an 
onion. In 2003, while the 
NDP were in power, the 
government-owned Crown 
Investments Corporation 
created another compa- 
ny called Investment Sas- 
katchewan (IS). IS’s sole 
purpose was to sink tax- 
payer dollars into busi- 
nesses. Later, in 2006, the 
board of IS formed a pri- 
vate company called Victo- 
ria Park Capital (VPC) to 


42 


Sas 


obligation to give VPC more tax dollars. 

Stewart says he prefers a negotiated settle- 
ment. However, buying out the contract would 
be expensive considering the province paid 
$17-million to VPC in management and perfor- 
mance fees in just two years. 

Within days, Dan D’Autremont had more 
good news. The Minister for the Sask Liq- 
uor and Gaming Authority (SLGA) announced 
that tenders would be issued for two new spe- 
ciality wine stores—one in Regina and one in 
Saskatoon. The stores would operate on the 
same arrangement that the SLGA has with its 
rural vendors. The move means that licensed 
restaurants and establishments will have a 
more ready supply of wines that are a bit less 
common. In addition, rural vendors will also 
be able to make special orders for products 
not normally carried by the SLGA. 

Then, D’Autremont made another announce- 
ment early in the New Year, advancing a pro- 
posal your CTF has advocated for years. The 


@@ Dan D’Autremont had more 
good news. The Minister for the 
Sask Liquor and Gaming Author- 
ity (SLGA) announced that tenders 
would be issued for two new spe- 
ciality wine stores—one in Regina 
and one in Saskatoon. The stores 
would operate on the same ar- 
rangement that the SLGA has with 
its rural vendors. 9® 


province will now subject all capital 
projects that cost more than $25-mil- 
lion for consideration as a public-pri- 
vate partnership (P3). A P3 is a legal- 
ly binding contract between a govern- 
ment and a private company for the 
delivery of products or services. It of- 
ten extends beyond the responsibility 
for designing and building a facility 
to managing and operating it as well. 

It is refreshing to see a govern- 
ment that tries to minimize its foot- 
print instead of putting its fingers in 
every pie. Hopefully, this is just the 
beginning.m 
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Opportunity Knocks 


In December, Sas- 
katchewan Director 
Lee Harding met with 
Finance Minister Rod 
Gantefoer to present 
“Opportunity Knocks,” 
the CTF’s pre-budget 
submission. Saskatch- 
ewan is expected to lead 
the country in econom- 
ic growth for the second 
straight year in 2009, 
meaning the province 
has another opportunity 
to reduce taxes and pay- 
off debt. 

Lower school property taxes remain our 
number one priority. Roughly half of school 
funding in Saskatchewan comes from 
this source—by far the highest level in the 
country. This archaic approach that pun- 
ishes farmers, low income earners, and 
even cabin owners has to go. Incredibly, 
59% of CTF supporters in Saskatchewan 
said they wanted school property taxes re- 
moved entirely — even if it meant higher 
taxes elsewhere! 

It's not the only tax relief in order. De- 
spite the welcome $300-million income tax 
cut announced in October, Saskatchewan 
residents are still taxed higher at most in- 
come levels than those in Alberta and B.C. 
The same could be said for the province’s 
large business, small business, gasoline, 
and insurance taxes. 

The province must also continue aggres- 
sive debt repayment. One way to do this 
would be to dedicate all oil royalties to- 
wards debt reduction. This would guaran- 
tee continued pay-down of the debt in ac- 
cordance with the province’s fiscal capacity. 
It would also ensure that program spend- 
ing won't rely on oil, a commodity with a 
volatile price. In time, such revenues could 
be dedicated to a savings fund like those 
found in Alaska or Norway. = 


Canadian 
Taxpayets 


Opportunity 


KNOCKS 


f.- 
iy 


MPAANITOBA 


Provincial Pre-Budget Submission 


our CTF recently met with Finance Min- 

ister Selinger, Liberal leader Jon Gerrard 

and PC leader Hugh McFadyen to present 
CTF recommendations for the province’s 2009 
budget. 

Below are the top ten recommendations from 
the CTF’s submission. To view all the recom- 
mendations and the full submission, 
please visit taxpayer.com. 


potential savings; 

7. Establish a 15-year plan to eliminate Man- 
itoba’s debt and restore the province's bal- 
anced budget legislation; 

8. Formalize a goal of making Manitoba a 

“have” province by 2018; 

9. Remove the moratorium on 

new hog barn facilities; and 


1. Increase the basic per- 


10. Open up private competition 


sonal exemption, 


in vehicle insurance, health care, 


spousal deduction 
and index tax 
brackets to the 


and liquor retail. Further, allow 


private companies to build hydro 


Net dams in Manitoba. 


rate of inflation; 


2 


2. Begin a ten- 
year phase-out of 
school taxes; 


3. Phase-out the top 
personal income 
tax rate, begin- 
ning with a re- 
duction to 16.9% 
for 2009; 

4. Phase-out the 
payroll tax by 
2018; 

5. Continue to 
phase-out the 
capital tax; 

6. Establish an 
all-party com- 
mittee to identi- 


@@had Manitoba's spending 
increased at the rate of infla- 
tion and population growth since 
1999, spending for 2008 would 
be $2.1-billion below current 


levels. 99 


Think a balanced budget sounds 
ambitious? Consider this: had 
Manitoba’s spending increased at 
the rate of inflation and popula- 
tion growth since 1999, spend- 
ing for 2008 would be $2.1-billion 
below current levels. The sum 
of all spending above the rate of 
inflation is about $8.9-billion 
— enough to pay-off the province’s 


fy $6.4-billion debt, with $2.5-billion left over.m 


City Pre-Budget Submission 2009 


he CTF met with Winni- its operations: 
peg Mayor Sam Katz and 1. Bring city salaries and 
benefits in-line with the 4. 
private sector; 


was pleased that he re- 
sponded to our top two recom- 


mendations — business tax re- 9. 
lief and continuing the property 
tax freeze. 
Here are five recommenda- and parkades; 
tions presented to the Mayor 3. 


on how the city could improve 
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Sell-off surplus land and 5. 
non-core assets like the 


Remove union barriers 
that prevent volunteers 


from helping to deliver 
city services; 

Contract out appropriate 
services; and 

Continue to develop P3s 
for capital projects. 


city’s twelve golf courses 


Your CTF will provide up- 
dates on both budgets once 
they are tabled. m 


MPAANITOBA 


UNCOVERED BY THE CTF... 


our CTF continues to look under 
y ‘government rocks’ to uncover 
waste. Below are a couple of re- 
cent discoveries by the Manitoba office: 


by Colin 
Craig 
Manitoba Director 


Keeyask Dam costs 


A shovel hasn't even hit the ground 
for the proposed Keeyask Dam slated 
for northern Manitoba, but the costs 
are already raising eyebrows. Accord- 
ing to Freedom of Information (FOI) 
requests filed by the CTF, Manitoba 
Hydro has transferred over $35-mil- 
lion to the “Cree Nation Partners” 
(Tataskweyak Cree Nation and the War 
Lake Reserve) for “process and nego- 
tiation costs” related to the dam. Sim- 
ilar expenditures for Conawapa and Wuskwa- 
tim bring the grand total to $39.4-million. 

Imagine that. More than $35-million has 
been spent on negotiations and process costs, 
yet a shovel hasn't even hit the ground. Your 
CTF and local band members have been push- 
ing for details on how those dollars were 
spent, but so far our requests have fallen on 
deaf ears. 


“Gift Gate” 


In 2006, Manitoba hosted the Western Pre- 
miers Conference. Dignitaries from the west- 
ern United States and Mexico were also invited 
to the event. 


Did you know? 


In 1999, the provincial government's top tax 
rate applied to income above $59,180. Today, 
the top rate of 17.4% is now applied to income 
above $67,000. As CTF supporters know, 
Manitoba’s tax system is not adjusted for infla- 
tion. Had the top threshold increased with the 
rate of inflation, taxpayers wouldn't pay the top 
rate until their incomes surpassed $73,060. 
For someone earning $75,000, the CTF esti- 


mates that’s an annual tax grab of over $400 per 


year. 
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6 Imagine that. 
More than $35 
million has been 
spent on negoti- 
ations and pro- 
cess costs, yet 
a shovel hasn't 
even hit the 
ground yet. 698 


Looking back, it is easy to see why 
the politicians wore such big grins dur- 
ing photo-ops at the conference. Ac- 
cording to FOIs filed by the CTF, over 
$25,000 was spent on gifts for the 105 
“dignitaries” that attended. Although 

the numbers are still coming in, the 
“gift tab” works out to an average 
of $250 per attendee. Gifts includ- 
ed jackets, denim shirts, “Hyde Port 
garment bags,” fishing reels, regu- 
lar bags, scarves, fishing scales and 
chocolates. No wonder bags were 
handed out, attendees needed some- 
thing to carry all their gifts around 
in! 
The CTF also discovered that at- 
tendees were treated to a $10,000 
private concert and dinner which featured 
award winning country 
band Doc Walker. 

The kicker is that 
over $35,000 of these 
costs were paid 
for by Manitoba’s 
crown corporations 
That's right — your 
Autopac payments 
in 2006 helped 
buy pricey gifts 
for visiting politi- 
cians and bureau 
crats. m@ 


We’re Hiring 
The CTF in Manitoba is hir- 
ing fundraisers to help fund the 
good fight. Call 1-866-224-5058 
for more information. 


Corporate 
Welfare 


Yu CTF continues to oppose governments giving 


away your tax dollars to failing businesses through 
corporate welfare schemes. 


pykevin Big Auto bailout 
cot Our research revealed that in the last five years alone, the Big 3 
auto firms — Ford, GM and Chrysler — received $782-million of taxpay- 
er money from the Ontario and federal governments through grants and 
loans. Yet, despite these handouts, they came back for more. 

We have led the charge opposing the $4-billion promised bailout of GM and Chrysler by 
Premier McGuinty and Prime Minister Harper. Two-thirds of the money will be 
provided by Ottawa, and one third from Ontario. Remember that 100% of ig 
this money is taxed from hard-earned income. Bailing out Big Auto is { 
throwing good money after bad. 

Now that this money has been promised, your CTF is striving to 
ensure as much transparency and accountability as possible when 
it is spent. The United States has demanded that the auto com- 
panies explain where the money will go and to prove it. So far no 
such reassurances have been required of Canada’s auto compa- 
nies. 


d 


Forestry handouts 

‘A’ for “auto” started an alphabet soup of organiza- 
tions seeking bailouts and handouts. Another 
is the Forest Sector Prosperity Fund, a provin- 
cial agency. Documents obtained by your CTF 


@6'A’ for ‘auto’ started an alphabet soup of or- 
ganizations seeking bailouts and handouts. An- 
other is the Forest Sector Prosperity Fund, a 
provincial agency. 99 
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through Access to d 
Information reveal Handouts to the forestry industry 2006-08 


that as of summer 


A t 
2008, 17 companies Company Date Offer mOUHtte) 
had access to over Made Grant Loan Guarantee 
$82-million in grants 
and loan Grant Forest Products May-06 2,000,000 
guarantees. Abitibi Consolidated Aug-06 22,500,000 
Your CTF has 
highlighted Fibratech Columbia Forest Products Aug-06 600,000 
in the past, since it Flakeboard Aug-06 1,650,000 
received $2.4-million _ \orampac Aug-06 6,000,000 
just before the last 
provincial election. Bowater Canadian Forest Products Sep-06 1,369,300 
The day after the bal- —_ Tembec Sep-06 8,000,000 
lots were cast, Fi- 
, Temb Sep-06 3,358,500 
bratech closed shop se af 
and declared bank- Barden River Truss Mar-07 280,000 
ruptcy. Long Lake Forest Products Apr-07 600,000 
I k d 
E took grants and ojay Haavaldsrud Timber Apr-07 700,000 5,000,000 
loans from munic- 
ipal and the Terrace Bay Pulp Apr-07 4,880,000 5,120,000 
federal oV- Black Loon Millworks Jun-07 430,380 


ernments 


as well.m ATC Panels Aug-07 1,591,000 


Rosko Forestry Aug-07 290,000 1,150,000 
Thunder Bay Fine Papers Sep-07 1,500,000 12,700,000 
Niska North Jan-08 320,770 

Fibratech Manufacturing Aug-08 2,400,000 


Provincial Budget 


ith a seemingly endless list of 
corporate welfare recipients in 
Ontario, it is little surprise that 


the McGuinty government is driving the prov- 
ince back into deficit. Despite increased tax- 

es, new user fees and charges, and creating 
a health tax that generates $2.7-billion per 

year, Premier McGuinty anticipates red ink 
for many years to come. 

Your CTF was invited to present to On- 
tario’s Standing Committee on Finance. We 
recommended a balanced budget through 
spending restraint. An obvious place to cut 
would be corporate welfare, an annu- 


al $950-million expense. Balanced budg- 
et legislation would also be a positive 
step forward. 

We also continued our calls for 
broad-based tax relief, starting with 
elimination of the health tax. Premier 
McGuinty promised not to bring in 
this tax in the first place, but he can 
still do the right thing by getting rid 
of it. Your CTF won a long fight 
to eliminate the health tax in Al- 
berta, and we will continue to 
press for a similar victory in 

Ontario.m™ 


wFrrT 


1. Visit the site. 
2. Sign the balanced budget petition. 
3. Forward to your contacts. 


